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Energy in East Europe
Ukraine to sell power assets
The government of Ukraine has approved
the privatization this year of stakes in two
of the country’s main fossil fuel power
producers as well as in nine regional
distribution companies or oblenergos.
According to a governmental resolution
published April 11, a stake of 25% in
the country’s largest state-controlled
thermal power producer Dniproenergo
and a 45.1% stake in its third largest,
Zakhidenergo, are to be sold, leaving 25%
blocking stakes in the two companies
in the state hands. In addition, it will
offer for sale a 25% stake in Kiev’s
heat and power supplier Kyivenergo,
45% of Krymenergo, 50% in each of
Vinnitsaoblenergo, Dniprooblenergo
and Zakarpattiaoblenergo, 40.06%
in Donetskoblenergo, 25.99%
in Ternopiloblenergo, 45% in
Chernovtsyoblenergo and a 46% stake

in Cherkassyoblenergo, comprising both
a 21% stake directly owned by the state
and a 26% stake belonging to the statecontrolled UkrESCO.
No dates have been set for the sales
though Minister of Energy Yuriy Boyko has
previously indicated that the first tenders
would be announced this summer.
The sale of the stakes in the two
generators and that of Kyivenergo
appears to have been made with solely
the interests of the country’s leading
private power and coal producer and
supplier, DTEK, in mind, given that the
size of the stakes on offer are insufficient
to attract interest from western strategic
or other local investors, and will allow
the energy arm of the industrial empire
of arguably Ukraine’s most influential
businessman Rinat Akhmetov to gain
(continued on page 2)

Sofia sows seeds of discord
Bulgaria’s parliament voted April 20 in
favour of all the principle provisions of a
new Law on Renewable Energy Sources
that investors claim will halt all further
large-scale investment in renewable
projects. A number of minor technical
provisions were still to be voted on as
EiEE went to press, but the new law is
expected to be adopted before passing
to the president for final approval.
The most problematic amendments for
the renewable energy industry are a
reduction in the term of feed-in tariffs to
12 years from 15 years for wind energy
and 20 years from 25 years for all other
sources except for small hydropower
projects which stays at 15 years (Article
31) and the fixing of feed-in tariffs only
after the construction of a project has
been completed (Act 15 protocol).
“The adoption of the new renewable
energy sources law by parliament is
a giant step backwards for Bulgaria,”
Sebastian Noethlichs, Executive

The McGraw-Hill Companies

Director of the Bulgarian Wind Energy
Association, BGWEA, told Platts April
20. The consequence of the adoption of
these two amendments for pre-developed
and future projects will be that limited
recourse project financing will no longer
be possible. We expect that this will lead
to a complete halt of the renewables
market in Bulgaria,” Noethlichs said.
“This will introduce non-quantifiable
financial risks to the projects which will
make financing of projects by both banks
and investors impossible”.
Helmut Kanter of Austrian Enviro
Technologies echoes those views. “The
new law as it stands means that we
will not proceed with big PV projects
as planned since we cannot finance
projects for which we do have not a
guaranteed feed-in tariff,” he told Platts
April 21. “It means that we can only
invest in small PV plants which can
eventually be financed or we can do
(continued on page 2)
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controlling stakes in all three companies without facing
serious competition.
DTEK confirmed April 13 its interest in Dniproenergo
and Zakhidenergo, in which it already owns 47.55% and
24.9% stakes respectively, as well as Kyivenergo, in
which it holds a 40% interest, and Donetskoblenergo in
which it holds a 30.59% stake. DTEK also owns 12.5%
of Krymenergo. With the government to remain a 25%
stakeholder in those companies, no other interested
bidder but DTEK stands to gain a stake in excess of 60%
at the upcoming auctions, which would allow it to secure a
quorum at shareholders meetings.
As a result, the government is unlikely to maximize
revenues from the privatization of two of its key power
generation assets. “This is obviously negative in terms
of future privatization revenues,” Dennis Sakva, energy
analyst at Kiev-based brokerage Dragon Capital, said in
a daily briefing April 14. “We estimate the sale prices at
the auctions will not exceed the respective companies’
current market prices, even in cases when a control
premium will be paid. All in all, assuming all the 11
stakes approved for sale are auctioned off, total revenues
should amount to about $770 million,” he added.
Interest in the other distributor stakes is likely to be
limited to the companies’ existing private shareholders.
Local oligarchs Igor Kolomoyskiy and Konstantin
Grigorishin control 40% of Ternopiloblenergo, 20.3% of
Vinnitsaoblenergo and 15.89% of Dniprooblenergo through
the offshore companies – Garensia Enterprises, Bikontia
Enterprises and Larva Investments. Grigorishin also holds
a stake of above 25% in Cherkassyoblenergo through
Svarog Asset Management. Dutch-registered VS Energy
International, which is reportedly controlled by a group of
Russian businessmen including Duma deputy Alexander
Babakov, controls 10.53% of Zakarpattiaoblenergo and
21.98% of Chernovtsyoblenergo.

with our own funds. This will have a detrimental impact
on our portfolio and for Bulgaria as it means that huge
investment will now be redirected to other countries. We
were planning projects between 20 and 30 MW each
with an investment of between €50-70 million per project
but no-one will take the risk without knowing the return
on investment in advance,” he added.
In addition, the law does not allow operating projects
to opt out of the new tariff mechanism, which could
result in legal claims against the Bulgarian state as these
projects were financed under rather different assumptions
about tariff formation and indexation under the existing
framework, said Noethlichs. “I know that a number
of them are looking at bringing legal claims over the
retroactive changes that this law introduces. Essentially it
is similar to the Spanish and Czech solar cases,” he said.
“We will evaluate how we can support these claims as an
association. “The new law violates both the EU directive
for renewable energy and the Bulgarian Constitution. In
response BGWEA will appeal the law before all competent
authorities, including the presidency, the courts of
Bulgaria and the European Commission,” he added.
“It is a step away from making Bulgaria a reliable
investment destination. The new law dramatically changes
the rules and the income for investors who have already
created hundreds of jobs and who have put their faith
in Bulgaria by investing in the country. This retroactive
change undermines the trust of every investor in Bulgaria.
It hurts the country,” he continued. “It is a step away
from the course of Europe. Other countries are developing
action plans to support and develop renewable energies
because they have realized the great benefits. With this
law, although Bulgaria is subject to the same EU climate
targets, we are going in the opposite direction. Instead
of learning from and improving what other countries are
doing, we are ignoring the rest of Europe,” he added.
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Bulgaria

Confusion reigns over Belene
“It is all very confusing,” Ivan Kotev, an analyst for Sofiabased consultants New Europe Corporate Advisory told
Platts April 18. He was, of course, referring to the latest
developments concerning Bulgaria’s Belene nuclear
project, which has left even the closest followers of this
most perplexing of projects scratching their heads.
The past fortnight has seen the dismissal, reinstatement
and sacking again of Krasimir Parvanov, the head of
Bulgaria’s national power company NEK, for the signing
April 5 of an annex to an agreement with Russia’s
state-owned nuclear power holding company Rosatom,
which extended the deadline for the signing of a final
agreement on the construction of the project to June 1.
Annex 12 as it is referred to also requires all new safety
requirements to be agreed a month later.
The latest developments have stirred heated debate
in Bulgaria at a time when public support for the 2-GW
project on the Danube, in the north of the country, and
for the nuclear industry in general, is at an all-time low.
The events also highlighted divisions within the centreright government with the Prime Minister Boyko Borisov
and his deputy and finance minister Simeon Djankov
seemingly pitted against the Minister of Economy, Energy
and Tourism, Traicho Traikov.
Traikov initially sacked Parvanov for signing the
agreement without his knowledge and approval
before the decision was overturned by Borisov who
confirmed that Parvanov had signed in accordance
with instructions from Djankov, and who subsequently
gave Traikov a public dressing-down for his “hasty and
emotional” reaction.
The board of directors of the Bulgarian Energy Holding,
which groups the country’s main energy assets, then
voted unanimously April 14 to fire Parvanov for “a brutal
violation of hierarchical rules, and a failure to observe
the approved procedure for holding negotiations”.
Parvanov claimed the document he signed was not
legally binding. “The documents, which I signed, do not
in any way commit Bulgaria to constructing a nuclear
power plant in Belene. They just delay by two months
the final decision on that,” Parvanov told bTV private TV
channel April 7.
Had he not signed the addendum extending the
agreement, the Russian side would have claimed
damages worth €600 million from the electricity
company, he argued. It is still an open question whether
the signed document is legally binding or not.
To add to the confusion, the Bulgarian government
awarded April 12 a contract to the UK-based investment
bank HSBC to carry out a financial analysis for the
project to be delivered in two months. Bulgaria’s
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government said the results of HSBC’s financial
appraisal would be decisive in the government’s final
decision on whether to go ahead with the project.
According to local media reports confirmed April 12 by
Traikov, Bulgaria will pay HSBC a retainer of €2 million
($2.9 million) for its services plus a commission of
0.95% on any external funding it could drum up for the
project. HSBC is supposed to also advise the Bulgarian
government on the final price of the project, which is the
main bone of contention with Rosatom, as well as assist
in the search for strategic investors for Belene.
The terms of the contract and the deadline for delivery of
the report have left market commentators speechless.
Firstly, the success fee component would seem to
incentivize HSBC to support the project whatever its
economic rationale and secondly the late award of
the contract leaves HSBC with just over six weeks to
deliver its analysis ahead of the June 1 deadline for final
agreement between Rosatom and the Bulgarians.
Traikov said this week that the new deadline may be
missed. Industry experts wonder why it has taken Sofia
so long to award the contract given that the BEH, the
parent company of NEK, selected HSBC over six rival
bids as long ago as last November.
Last but not least has been the bizarre involvement in
some of the negotiations of Valentin Zlatev, the head
of the local subsidiary of Russia’s second largest oil
producer Lukoil.
Kotev believes that “something big is being hidden from
the public because when the prime minister came to
power he was strongly opposed to the project but now he
is a firm supporter. It is the same for the finance minister
and I am not sure he could be convinced by just purely
political arguments so I guess that the Russians have
some huge leverage against Bulgaria. I can only speculate
about what is going on but it makes no sense. Using
fuel prices as bargaining chip looks like a possibility –
especially since the head of Lukoil Bulgaria was involved
in the talks as a consultant to Rosatom,” he added.
A survey carried out by Alpha Research between March
17 and 21 found that only 24% of those polled support
new reactors at Belene, 32% would not build any new
nuclear capacity and 44% would build new reactors
only at the existing Kozlodui nuclear power plant.
Asked if as a result of the Japanese nuclear crisis,
Bulgaria should build new nuclear reactors, 50.9% were
in favour, but 45.2% opposed the idea. A similar survey
conducted in 2002 showed over 80% of the population
supported a second nuclear plant. Among those
supporting nuclear power, the latest poll also showed a
majority in favour of either western technology or mixed
Russian and western technology.

Energy in East Europe / Issue 213 / April 22, 2011

Analysis

Russia

AAR calls the shots over BP-Rosneft deal
AAR, the consortium of Russian partners that owns a
50% stake in TNK-BP, expects reasonable proposals
from its partner BP to resolve the current impasse
over BP’s controversial deal with Rosneft. “Now it is
the time for sensible proposals from BP to resolve the
problems that have been created,” AAR’s CEO Stan
Polovets said April 15.
BP CEO Bob Dudley said at the company’s annual
shareholder meeting April 14 that his company had
offered AAR several options, including participation in
the Arctic exploration deal, participation in international
projects, and a buyout offer for AAR’s stake in TNK-BP.
BP also received April 14 a month-long extension to
complete its share swap with Rosneft just hours before
the original deal was set to expire.
“We trust that BP will use the extension it has got
from Rosneft to ensure that both the Arctic opportunity
and the share swap are pursued through a structure
consistent with BP’s obligations under the TNK-BP
shareholder agreement,” Polovets said. The statement
said BP is risking around $2.9 billion in TNK-BP
dividends this year because of its actions. AAR reiterated
it sees TNK-BP as a long-term strategic investment and
that it has no plans to exit the company.
The $16 billion BP-Rosneft deal, which includes both
a share swap and joint exploration of three offshore
blocks in Russia’s Arctic, was announced in January,
but has been held up by AAR, which won an injunction
late last month in an arbitration court in Stockholm
on the grounds that the BP-Rosneft deal violates the
terms of the TNK-BP shareholder agreement. Under that
agreement, BP pledged to pursue opportunities in Russia
through the TNK-BP venture first.
BP CEO Bob Dudley said April 14 at the company’s
AGM in London he did not believe BP had violated
the shareholder agreement and gave details of the
steps the company had already taken to solve the
row with AAR. “We have offered them participation
in the Arctic, we have offered cash, we have offered
them participation in international ventures,” Dudley
said. He said also that BP and Rosneft had together
made an offer to buy AAR’s stake in TNK-BP. “We
have even, jointly with Rosneft, offered to buy at a
fair price,” he said, adding that BP was not prepared
to pay over the odds.
Earlier, April 14, the UK’s Financial Times reported AAR
had asked that TNK-BP be valued at more than $70
billion before agreeing to a buy-out of its 50% stake,
and also wanted stakes in BP and Rosneft of about 10%
each. The FT said BP had offered AAR $27 billion for its
TNK-BP stake, but the group had rejected that proposal,
saying it did not want to sell and had a long-term
commitment to the joint venture.
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Meanwhile, TNK-BP’s management plans to sue BP
and seek up to $10 billion in damages for violation
of their shareholder agreement, a TNK-BP source
told Platts April 12. The company could file the
lawsuits within the next two weeks, the source said,
further souring relations between the joint venture’s
shareholders. AAR, led by Russian oligarch Mikhail
Fridman, was preparing lawsuits against BP as the
British company had failed to inform the oil venture
of the planned strategic deal with Rosneft, Russia’s
biggest oil producer.
However, BP Chairman Carl-Henric Svanberg said
at the London AGM that there was nothing more
BP could have done ahead of the announced deal
with Rosneft to bring AAR on side. He also stressed
BP’s commitment to Russia. “Russia has been very
successful for us, although it’s been bumpy at times,”
he told shareholders. He said BP invested $9 billion
into the venture when it was created in 2003, and has
already paid out $16 billion in dividends, highlighting
the company’s financial strength. CEO Dudley, who
was formerly the CEO of TNK-BP before a much
publicized shareholder row in 2008, echoed Svanberg’s
comments. “TNK-BP has been hugely successful. BP
needs to be there.”
Meanwhile, Dudley was in Moscow April 15, where he
participated in a Russian Geographical Society event
also attended by Russian Prime Minister Vladimir Putin
and Rosneft President Eduard Khudainatov. Dudley
said he did not plan to meet with AAR representatives
during his time in Moscow, according to news agency
Itar-Tass. Khudainatov, meanwhile, said Rosneft was
not planning to replace BP with another partner and
that his company expects a solution to be reached.
This goes against previous Rosneft statements saying
if the BP deal fell through it had other companies lined
up to take BP’s place.
Khudainatov also said Deputy Prime Minister Igor
Sechin’s resignation from his position as chairman of
Rosneft’s board earlier this week would not reduce his
influence over the state-owned company. “Sechin’s
influence will absolutely be preserved and, I think,
even strengthened,” Khudainatov said. “Igor Ivanovich
[Sechin] oversees the energy industry and we are a
company with state ownership that directly reports to
the government via orders and other administrative
tools. Daily control is in the hands of Igor Ivanovich,”
Itar-Tass reported him saying. Sechin’s resignation
was seen by many to be a bad sign for BP as he had
personally supported the strategic partnership between
the UK company and Rosneft.
— Reporting by Richard Swann, Stuart Elliott in London,
Nadia Rodova and Jake Rudnitsky in Moscow and
Thomas Hogue in Singapore
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Bucharest considers restructuring options
The Romanian government’s plans to establish two
vertically-integrated power champions, combining most of
the country’s power plants and feeder coal mines, have
been all but ended after Bucharest’s Appellate Court
ruled April 14 in favour of a lawsuit brought by the trade
union of state hydropower producer Hidroelectrica against
the formation of Hidroenergetica. The same court similarly
ruled in December 2010 for the unions against the
creation of Electra. Neither ruling can be appealed making
it unlikely the restructuring plan will come to fruition.

In addition to the lignite power plants, a restructuring
of hard coal plants belonging to state thermal power
producer Termoelectrica is also being looked into. One
proposal is to bundle the more profitable units of state
mining company CNH along with the Deva and Paroseni
plants, which were to have been included in Electra.
Detractors of this plan point to possible distortions in
the price of hard coal within the company – a prospect
avoided in the consolidation of the lignite-fired plants and
mines due to the latter’s lower energy value.

“The deal is not dead until the government cancels it,
but it will be almost impossible to move forward now,”
Grzegorz Konieczny, chief executive of Franklin Templeton
Investments Romania, the administrator of the
investment fund Fondul Proprietatea, told Platts April 21.

As for the remaining Termoelectrica subsidiaries, old
units including Doicesti, Oradea and Borzesti would
likely be shut down while the more profitable plants in
Galati, Constanta and Bucharest would be kept on and
upgraded. “These subsidiaries in our opinion should
be extracted from Termoelectrica because they are
still viable and are mostly needed for district heating,”
said Sandulescu. “In a first stage they would come
under the direct control of this ministry and after that
discussions will be held on a case-by-case basis as
whether privatization or an IPO is the most profitable
solution for them”.

His views were shared by Razvan Grecu of consultants
Candole Partners. “These court decisions are the latest
in a series of appeals against the government plan.
Some other decisions are expected before year-end
and the government cannot finalize its plan until all
court cases have been closed. Our opinion is that the
government will abandon its plan officially in the second
half of the year,” he told Platts.
Under the proposal, Hidroenergetica would have
consolidated the thermal power plants of Electrocentrale
Deva, ELCEN Bucuresti and Paroseni as well as
some of Hidroelectrica’s hydropower plants and coal
producer CNH. Electra would have incorporated the
Turceni, Rovinari and Craiova thermal power complexes,
nuclear energy company Nuclearelectrica, the remaining
Hidroelectrica assets and lignite mining company SNLO.
Critics claimed the plan would destroy the nascent
competitiveness of the country’s electricity market, crowd
out private investment and raise prices. Worried that the
merger would slash jobs, powerful unions representing
the coal miners and other workers employed by
companies included in the proposal filed legal injunctions,
while the World Bank and the IMF also came out publicly
against the plan citing concerns over a state-sponsored
duopoly and internal cross-subsidization, while
As a result, even prior to the latest court decisions, the
government has been considering a number of alternative
options to restructure an industry desperately in need
of investment, including the creation of two vertically
integrated coal-fired power producers, leaving Hidroelectrica
and Nuclearelectrica independent. “There are of course
lots of discussions inside the ministry and one idea is to
make a lignite energy complex by grouping the Rovinari,
Craiova and Turceni power plants and mines and some
viable parts of SNLO which are used to supply coal to
these companies,” Alexandru Sandulescu, General Director
of the Ministry of Economy, Commerce and Business
Environment’s Energy Department told Platts March 31.
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“Coal-fired generators must comply with environmental
rules by 2013, which means that the only realistic
solution would be privatization of Turceni, Rovinari and
Craiova,” said Grecu. “But with elections due in 2012
any decision on this matter may be delayed and we do
not believe that the government has a serious back-up
plan,” he added.
In addition to the options being explored by the ministry,
Franklin Templeton Investment Management has also
been providing alternatives to the government involving
keeping Nuclearelectrica and Hidroelectrica as standalone companies and then basically growing the industry
through IPOs for Nuclearelectrica and Hidroelectrica,”
Konieczny told Platts.
“This would allow the government to keep control
and to raise financing for projects. The way we see it,
Nuclearelectrica can finance the construction of two
new units at the Cernavoda nuclear power plant through
selling new shares on the market with an IPO. There has
been a lot of talk of Nuclearelectrica needing a foreign
partner to do this. But the truth is they have two brand
new reactors. They are efficient; they already have the
technology and all the support,” he added.
Franklin Templeton has also recommended to the
government the idea of transferring management
rights for some state controlled companies to
private companies. The economy ministry released a
statement in early April announcing that it would initiate
procedures to privatize the management of a quarter of
state-owned companies by the end of the month, but
gave no other details on the matter.
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SOUTHEAST EUROPE

TAP on track to deliver
While media attention has been firmly focused on
the Nabucco and South Stream gas pipeline projects,
another of the so-called Southern Corridor projects
to bring Caspian gas to European markets through
southeast Europe has been making steady progress in
recent months.
The developers of the Trans Adriatic Pipeline, a 520
km-long pipeline that will transport 10 to 20 billion cubic
meters per year of gas through Greece and Albania and
across the Adriatic Sea to the Puglia region in southern
Italy, is on course to start construction as scheduled
in mid-2013 should it secure gas from Azerbaijan’s
Shakh Deniz field in a tender to be held October 1, Kjetil
Tungland, Managing Director of TAP, told Platts in an
interview April 19.
Tungland said that the TAP consortium, comprised of
Norway’s Statoil, E.ON Ruhrgas and EGL, is “threequarters along the way and entering the final stages”
of its preparations for the project. Over the past month
it has signed cooperation agreements with the gas
system operators of Bosnia-Herzegovina and Croatia,
finalized an optimal route for the pipeline in Greece
and begun the formal Environmental and Impact
Assessment process for the pipeline section in Albania
with the submission of a scoping report. “We expect to
submit a scoping document to the Italian authorities
in May and the same scoping report will be submitted
to Greece this summer,” he said. All the ESIAs will
be conducted in strict accordance with the standards
set by the European Bank for Reconstruction and
Development, he said.
According to the current plan, the pipeline will run 190
km from Nea Mesimvria near Thessaloniki and extend
to the Greek-Albanian border north of the town of
Dipotamia. Entering from Greece at Miras in the Korca
region, the proposed Albanian section of the route
stretches a total of 209 km to the coast, northwest of
the port of Fier. The offshore section will span 140 km,
crossing the Adriatic Sea to a landing point near Lecce
in southern Italy. “We have agreed a tie-in point with
the Italian gas grid system operator SNAM Rete in the
area of Brindisi to connect with their pipeline system,”
confirmed Tungland. “This means that the industry
ministry in Italy has declared us an operator entitled
to connect to the Italian grid. We have been studying
various landfall options in close cooperation with local
and regional authorities as well as NGOs and local
communities because this shoreline is environmentally
sensitive and we have decided on one which arrives in
the region of Lecce,” he added.
In addition to the route of the pipeline, TAP has also
decided on its design and basic technical parameters in
order to optimise the flow, he said. “In terms of pipeline
diameter, we will cross the Adriatic with a pipeline
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diameter of 42 inches and for the onshore sections the
high–pressure pipeline will be 48 inches,” he explained.
“The basic design capacity we are working on is for 10
billion cubic metres per year but with these pipeline
diameters we can very easily design our compressor
stations such that we can double the capacity to 20
Bcm just by adding some pressure. We have found a
crossing of the Adriatic at a depth of 800 metres and so
for that kind of depth and pressure it is possible to build
a pipeline of that diameter. Almost every other crossing
would take us into deeper water and then the diameter
would be less and the potential for increasing the
throughput would be reduced. That is the advantage of
having offshore specialists like Statoil on board as they
can screen the surface and seabed and find the most
optimal subsea route,” he added.
In addition, Tungland explained that TAP will design
its compressor stations to allow it to reverse the flow
physically for as much as up to 80% of its initial planned
capacity of 10 Bcm. The third important element of
its design is to set the parameters of how many tiein points it will have. “This is where our cooperation
with Plinacro and BH-Gas on technical design comes
in because we want to make sure that we have
connections points, which makes it possible for us to
optimise this perfectly. The cooperation agreements
we have entered into with these companies is all about
coordinating each other’s project developments and
finding the best technical solutions”.
TAP announced April 7 the signing of a Memorandum
of Understanding and Cooperation with the Bosnian
system operator BH-Gas to explore opportunities for
developing natural gas markets and enhancing supply
diversity in South East Europe. It follows the signing
in late February of an MOUC with Croatian gas system
operator Plinacro.
The two agreements are aimed at establishing
cooperation to ensure the coordinated development of
their respective natural gas pipeline projects. Plinacro,
together with BH-Gas, are promoting the Ionian
Adriatic Pipeline (IAP), a 516 km-long pipeline which
intends to deliver 5 Bcm per year of gas to Croatia,
Bosnia and Herzegovina, Montenegro and Albania.
Tungland considers that these initiatives will make
a positive contribution to meeting EU objectives of
ensuring security of supply and diversifying gas supply
in the Balkans region. “While being a purely private
sector project, we still aim to contribute to meeting
key national, regional and European energy policy
objectives,” he said.
The signing of the cooperation agreements with Plinacro
and BH-Gas also underlines TAP’s commitment to not
only EU’s gas supply security but also in the words of
Tungland to paving the way for gas supplies to the entire
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South Eastern European region. Albania and Montenegro
presently have no gas network while BH Gas and
Macedonia each have just one import pipeline supplying
Russian gas, limiting the further development of their
respective gas infrastructure. The IAP aims to change
this and connections to TAP will help achieve its aims
of expanding gas usage in the region and the related
economic benefits.
“We are looking to accommodate companies and
countries in this region as much as possible but I would
like to underline that what we are looking for is to
tailor make our project to the Shakh Deniz seller. They
are looking for high and stable volumes into sizeable
markets and so therefore they find an attraction in
TAP in that it supplies the Italian market, which is the
continent’s second biggest market. However, since
we are passing through both Greece and Albania that
in itself represents an attraction in addition to Italy,”
he added. “The shareholders of TAP will undertake
discussions with potential buyers in southeast
Europe and in Albania in particular but the same will
be done by the Shakh Deniz sellers themselves for
direct purchase of gas from Shakh Deniz potentially
transported by the TAP system”.
“The Balkans ring project to interconnect all these
countries is one we would like to support and I think we
can contribute much since we are passing though this
region. This is why we started with Croatia since Plinacro
is in an important driving force behind this process but
we have are also working with BH-Gas and are also
looking at Montenegro and several other countries in the
region,” he continued.

SOUTHEAST EUROPE

As part of its pipeline project, TAP also has hopes to
develop a gas storage facility in Albania. “We also have
a project to develop a gas storage facility in a huge salt
formation which we think would be perfectly suited to
develop salt caverns for use as gas storage”.
The further development of TAP just as with the rival
Nabucco and Interconnector-Turkey-Greece-Italy (ITGI)
pipeline projects, all depends on securing gas from
Shakh Deniz, which is the only producer currently offering
gas to Western buyers from the Caspian region.
Tungland explained that Shakh Deniz has asked all
buyers to quote them a price by October 1 and has
asked all transportation companies to quote them
a transportation tariff by the same date, with a final
decision expected by the end of the year. “They have
actually organized this almost like a tender process and
we are quite happy with that as it gives us the opportunity
to compete on equal terms with the others,” he said. “If
we can make the best offer then they will choose us and
that is fair and square,” he said.
Assuming a successful bid, Tungland said TAP expects to
start construction in mid-2013 to be ready to receive gas
in 2017 even if the exact date when gas will be available
remains uncertain. Shakh Deniz is now saying that even
if they start production in 2017 it has not been decided
by them yet when gas will reach inlet taps; they would
need a period to ramp-up production and when they
achieve this they are likely to supply the closest buyers
in Turkey first and then sell gas from the next ramp-up
phase to the western buyers so they have indicated that
gas will not reach the inlet tap until 2018”.

Trans Adriatic Pipeline (TAP) natural gas pipeline project
Ljubljana
S L OV E N I A

Venezia

H U N G A RY
Zagreb
C R O AT I A

Timisoara
RO M A N I A

Bologna
BOSNIA
AND
H E RZ E G OV I N A

Bucharest

Belgrade

Sarajevo
SERBIA
ITA LY
M O N T E N E G RO
Rome

ALBANIA
Tirane
TAP route
Napoli
Existing pipelines
IAP
WBR

Sofia

B U L G A RIA

Adriatic Sea

Brindisi

Skopje
M AC E D O N I A
GREECE
Thessaloniki

Source: Trans Adriatic Pipeline

7

Energy in East Europe / Issue 213 / April 22, 2011

Analysis

Bulgaria

Overachieving Overgas
Overgas Inc, Bulgaria’s leading gas distributor, is
growing fast. Like the country’s still-nascent gas
market, however, it could grow still faster given the
right conditions, deputy executive director Svetoslav
Ivanov told Platts in an interview late March. Successes
notwithstanding, his complaints list is considerable,
including the national monopolist’s failure to invest
in expanding the transmission network and a very
un-European reluctance to allow third-party access to the
transmission grid. All of which, he argued, is blocking the
market development that could ensure gas its rightful
place in Bulgaria’s economy.
Established in 1992, the company has attracted some
controversy over its links to the Russian gas giant
Gazprom. Half of Overgas Inc’s shares are owned by
Gazprom and its subsidiary Gazprom Export, with the
other half owned by Overgas Holding, which in turn is
over 98.4% owned by UK-registered DDI Holdings. This
is not a Gazprom-connected company as some assume,
Overgas stressed.
Overgas’ subsidiaries currently hold ten distribution
licences, serving 51 municipalities with 3.65 million
inhabitants, nearly half Bulgaria’s population and over
three times its nearest “demographic” rival, Italianowned Citigaz. Overgas supplies many of the biggest
urban centres including Sofia , the seaport Burgas,
Ruse on the Danube as well as Stara Zagora, Veliko
Tarnovo and Kyustendil. Through its network of 2,100
km of pipe lines, Overgas supplied 302 million cu m last
year, representing around 11% of overall end-user gas
consumption, to a total of 42,100 customers at end2010 (up from under 1,700 in 2002 ).
The company has invested over €150 million over the last
fifteen years in expanding its network and is now looking
to invest in domestic gas production. It currently sources
all its gas from Russia, but Ivanov has high hopes of
sourcing some of its own gas from local fields. It received
its first concession in March 2010 at Provadiya in
northeast Bulgaria, as a 64% partner in a consortium with
the UK’s Aurelian Oil and JKX Oil and Gas.
Ivanov reckons Overgas – and Bulgaria – could do much
better, given the right policies. He is dismayed how little
use Bulgaria makes of gas especially given the savings
that the country could make on pricier heavy fuel oil, gas
oil and electricity. As an example he says the 302 million
cu m it supplied in 2010 resulted in savings of €103.3
million on other energy sources and would also have led
to a reduction of 458,000 tonnes of CO2e .
Yet gas’ share in Bulgaria’s fuel mix currently stands
at just 11%, compared to an EU average of 24% , a nd,
wastefully, 60% of urban households continue to use
electricity for heating. This helps explain why Bulgaria
has the EU’s most energy-intensive economy and loses a
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dismal 60% of primary energy input in transmission and
conversion, said Ivanov. The future could be different: in
the next decade Ivanov envisages “at least” European
average levels of gas use, seeing gas supply for a million
households as “entirely feasible”.

Market obstacles
The problem is that things have changed little since
before 1990, says Ivanov: one state-owned company
imports gas (Bulgargaz) and delivers it to all highpressure customers while the state hides behind a
“completely dependent” regulator who determines gas
pricing policy; and there has been a chronic lack of
investment in the high-pressure network.
Specifically, Ivanov lists four problems. The first of
which is Third-Party Access. Overgas would very much
like TPA; EU norms say it should exist; but in practice
it doesn’t. Since the late 1990s, Overgas has had two
“intermediary” contracts with Bulgargaz for delivery
of Gazprom gas. One expired at the end of 2010 and
the other runs out end-2012. And, under the contract
they’re negotiating just now, Bulgargaz and Gazprom
seem set to deal direct – delighting those who decry
“unnecessary intermediaries”.
Ivanov, not surprisingly doesn’t see it quite like that : there
is an unnecessary intermediary, but it isn’t Overgas. “We
are party to a contract for gas supply and we have the
quantities that we want for our customers.” But Overgas
has “for years” been denied access to the transmission
system. That’s owned by Bulgartransgaz, which “abuses
its monopoly position for the benefit of Bulgargaz”, with
which it is vertically integrated within the state-owned
Bulgarian Energy Holding. So Overgas has to sell its gas
to Bulgargaz and then its gas distributors must buy it
back from Bulgargaz. “We do not want to sell our gas to
intermediaries but to end customers,” Ivanov continues.
“We can do much better than the way it is happening
today. We manage all the risks associated with the
delivery, including currency and price risks and, therefore,
offer our customers a wide range of products that will
enable them to plan and manage their energy costs.”
So much so that, last May, Overgas decided not to
extend the Bulgargaz contract expiring end-2010. “We’re
preparing for our first contracts with end users,” says
Ivanov. “Consumers with annual needs of about 1 billion
cubic metres have indicated a willingness to trade with
us and we have assured capacities of natural gas for
the Bulgarian market. For 2011 they exceed 1 bcm. The
capacities for 2012 are still being specified, but it is
expected that they would not be less than those in 2011.”
With total annual consumption below 3 bcm nowadays
– and Overgas distribution customers set to consume
under 400 million cu m – 1 bcm would mean a
significant inroad into Bulgaria’s wholesale market.
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“But the volumes we manage to deliver to them this
year will primarily depend on when we gain access to
the national transmission network,” he said. He is
optimistic that by the end of this year Overgas will be
providing natural gas to end consumers, since “the
Brussels supports market liberalization “ .

Bulgaria

thereby become new shareholders in this company. And
regulated transmission prices for this company should –
like those of the transmission network now – be on the
“postage-stamp principle”: the same wherever you are in
the country.

The situation is much the same with gas storage: there’s
only one gas storage facility in Bulgaria and Overgas
requested access to it over a year ago but with no
results so far. In addition, “we have repeatedly offered
to invest in the existing storage and indicated readiness
to set up a new one,” he claims. “But the state decided
to retain this privilege.” Which is a pity, he thinks, since
little has changed since Bulgaria was caught unprepared
by the gas crisis of January 2009. “Much has been said
about interconnectors, about expansion of the capacity
of the only natural gas storage site, about construction
of new storage facilities and other measures but nothing
has changed or is likely to soon,” he explained.
Problem number two is an underdeveloped high-pressure
transmission network. “Over 80% of municipalities
are distant from that network,” Ivanov asserts, and
the reason is that only Bulgartransgaz is licensed for
this activity and it hasn’t invested in the transmission
network . “It hasn’t built any new pipelines for more
than twenty years.” In fact, it’s the only licensed energy
company in Bulgaria that has no obligations to make
new investments, he adds, and it doesn’t even have a
network development plan.
To a limited extent, there are ways round that. Overgas
has been using compressed natural gas – its “Virtual
Gas Pipeline” project. Aside from selling individuals
bottled CNG, Overgas operates CNG-supplied distribution
networks in Bansko, Razlog, Byala and Karnobat, with
CNG sales in 2010 more than doubling to 7.3 million cu
m , and set to rise another 50% this year.
It has itself also undertaken the pipeline construction
needed to connect a few municipalities with the
transmission network. But the situation in this respect
could be better. Recent legal changes define such
company-built connecting pipelines as “main gas
pipelines of distribution companies,” that is, as part
of the distribution system. Which means that their
construction costs must be factored into the prices paid
by consumers in the towns so connected. That’s unfair
on them, says Ivanov, and it’s not the way to accelerate
the development of gas use in Bulgaria.
As a remedy, he proposes a three-level system. The gas
transmission ring should stay with Bulgartransgaz, and
distribution networks in towns with the current distribution
companies. But the branch pipelines connecting the ring
to the distribution network – whether it’s Bulgartransgaz
or someone else that owns them now – should become
the assets of a single national company, with shares
held by those who contributed those assets. Firms
wanting to build such branch pipelines in future should
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Meanwhile, Overgas is doing its bit to overcome a third
obstacle identified by Ivanov. “Procedures for building
gas installations in customers’ homes are complicated
and slow, requiring various unnecessary permits and
coordination with state and municipal authorities,”
he complained. There have been improvements in
recent years, he admits, but there’s still unnecessary
bureaucracy. Overgas offers a “one-stop shop” approach
providing customers with everything needed for converting
their homes to gas from financing to equipment delivery
and installation and also handles the procedures required
by state and municipal administrations.
The fourth problem mentioned is regulated prices,
Bulgarian politicians’ fondness for “trading in influence”
and their fear of the market. One reason so much
electricity is used for heating is that household power
prices are artificially low thanks to government pressure
on the regulator, says Ivanov. As to regulated gas prices
– meaning all gas prices under the present Euro-incorrect
system, he notes – SEWRC “allows itself to change pricing
rules with no clear criteria”. For instance, it now obliges
Bulgargaz to sell at low prices (or even below cost) in
winter and allows higher prices in the summer, which
means that winter-only users are subsidized by year-round
users, inefficient utilities are subsidized by gas consumers
generally, and severe cash-flow problems for Bulgargaz.

Going forward
Whether the market develops to Overgas’ liking remains
to be seen. On TPA, Bulgartransgaz has apparently
approved a standard gas transportation contract, but
detailed topics like balancing remain to be tackled –
and the detail’s where the devil proverbially resides.
Ivanov’s faith in Brussels might seem touching but not
everyone sees Overgas as a convincing free-market
champion. Its Gazprom connections make some regard
it as a “Trojan horse” for an over-mighty supplier best
kept outside the gates.
But meanwhile, Overgas is on a roll. A potentially
tricky reorganisation in 2008-2009 resulted in regional
consolidation and it is now neatly organised as Overgas
East, West, North and South, and Sofiagas for the capital.
This allows cost optimisation, easier communication with
the regulator, uniform standards, rapid automation, and
“implementation of a process-oriented organisational
structure, “ says Ivanov. Moreover, Overgas is looking to
increase customer numbers “several-fold”, says Ivanov.
It expects customer numbers to rise by around 20% to
nearly 60,000 this year while projecting a 26% rise in
volume sales, to 380 million cu m . In addition, 240,000
households are within reach of its networks, including
51,000 in Sofia. And “mid-term” plans envisage a nearquadrupling of network length to 8,000 km.
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Bosnia-Herzegovina

FBiH introduces green tax
Electricity distributors in the Federation of BosniaHerzegovina will include a new renewable energy
surcharge in monthly power bills sent to consumers from
May 1, when an amended decree supporting renewable
energy and cogeneration comes into effect. This news
was confirmed by the entity’s largest utility EPBiH in a
statement issued April 14.
The new monthly surcharge will amount to Marka
0.001 ($0.000729) per kWh for consumers connected
to the 0.4 kV grid, Marka 0.0008/kWh ($0.000583) for
consumers connected to the 10-kV grid, Marka 0.0007/
kWh for consumers connected to the 35-kV grid and
Marka 0.0005/kWh ($0.000364) for consumers on the
110-kV network.
The FBiH government approved a decree to support
renewable energy and cogeneration on June 1, 2010,
but its implementation was delayed. An amended decree
was passed by the government this March postponing
the start of implementation until May 1. The FBiH
government announced then it would approve a separate
set of criteria for implementing and distributing feed-in
tariffs by July 1, 2011.
The feed-in tariffs that will come into effect later this
year differ by energy source as well as installed capacity,
ranging from micro projects (150 kW or smaller), mini
(between 150 kW and 1 MW), small (between 1 MW and
10 MW) and large projects (above 10 MW).
The feed-in tariffs approved in the amended decree
range from: Marka 0.3678-0.9195/kWh ($0.268-0.67)
for solar energy, Marka 0.1618-0.1802/kWh ($0.1180.131) for biomass, Marka 0.1778-0.19/kWh ($0.130.138) for geothermal, Marka 0.1238-0.1434/kWh
($0.09-0.105) for small hydro and Marka 0.1533/kWh
($0.112) for wind, announced EPBiH in a statement on
April 14. Cogeneration feed-in tariffs range from Marka
0.1434 ($0.105) to Marka 0.1630 ($0.119) per kWh.
Power supply contracts with new electricity generators
based on the new feed-in tariffs will be signed for a period
of 12 years. The decree sets a minimum target of 5% of
green electricity out of total generation to be supported
with feed-in tariffs by 2012. The minimum share of
electricity cogeneration to be supported is 0.5% in 2012.

RS expects lower production
Republika Srpska expects to have an electricity
surplus of 1.29 TWh this year, according to a new
energy balance approved April 13 by the Bosnian
Serb parliament.
The energy balance envisages total output this year
of 5.39 TWh, down 12.65% (780.77 GWh) from that
produced in 2010, with net electricity consumption
supplied by the republic’s five distribution companies
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Bosnia-Herzegovina

forecast at 3.15 TWh. Total distribution losses in 2011
are expected to reach 460.1 GWh, down from the
582.49 GWh recorded in 2010. The surplus also takes
into account planned power deliveries to Brcko District
and to the Sarajevo-based utility EPBiH for its share of
ownership of the Bogatici hydro plant.
The significant year-on-year decline in production
envisaged for this year is as a result of the exceptionally
good hydrology in 2010. Output from the entity’s
hydropower plants is expected to drop 31.47% in 2011
to 2.295 TWh from last year’s 3.25 TWh. The 315-MW
Visegrad is expected to generate 909.2 GWh, while the
Trebisnjica River plants (171 MW Trebinje 1 and 108 MW
Dubrovnik) will produce 1.04 TWh and the 110-MW Bocac
a further 273.88 GWh. Small HPPs with a total installed
capacity of 22.10 MW will contribute a further 72.04 GWh.
The republic’s two coal-fired thermal plants
are expected to generate 3.1 TWh in 2011 – 8.4%
more power this year than the 2.86 TWh of power
generated in 2010. The 300-MW TPP Ugljevik
is forecast to produce 1.59 TWh with 1.51 TWh
generated by the 300-MW Gacko plant.
A breakdown of the overall electricity consumption
in the Bosnian Serb republic reveals that 55%, or 1.75
TWh, of electricity is consumed by households, small
commercial consumers account for 17% (534 GWh) of
consumption, followed by industry with 17% (530 GWh),
public lighting with 2% (58 GWh), transport with 1% (24
GWh) and the remaining 8% (254 GWh) is consumed by
other categories.
Planned imports of crude oil for 2011 are forecast at
1.40 million tonnes, up 28.5% on the volume imported
last year. Natural gas consumption in 2011 is expected to
total 37.19 million cubic meters, with industry accounting
for 81% of consumption. The expected natural gas
consumption in 2011 is just 20.46% of that consumed in
2005. Consumption of the fuel has been steadily falling
because of the price of gas, underdeveloped gas market,
lack of domestic gas sources and inexistence of a Srpskabased importer of the fuel.

EPRS prepares new hydro plant
Hidroelektrane Na Trebisnjici, a hydropower producer
owned by Bosnian Serb state-owned power company
EPRS, has set up a new company HE Dabar to build a
159.15-MW hydropower plant on the Trebisnjica River.
Construction of the Dabar plant, which would be part
of the Gornji Horizonti hydro complex, is expected to take
54 months at a cost of €179.9 million, and produce
average annual output of 251.8 GWh. The new company
is 70% owned by HET, and 30% owned by EPRS.
The shareholders of HET also approved early April
a feasibility study for the plant construction with a
preliminary environmental impact assessment prepared
by Energoprojekt-Hidroinzinjering from Belgrade.
The feasibility study proposed a financing model in
which the investors (HET and EPRS) would contribute
25% of the required funds or €45 million, while the
remaining €134.9 million would be secured from a
commercial loan.
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The feasibility study also explored three possible
scenarios for the sale of electricity. The first is based on
“potential arrangements with Italian strategic partners”
with an average sale price of €0.107/kWh based on
€0.142/kWh for the first 15 years and €0.055/kWh for
the remaining 15 years. Two other scenarios are based
on “long-term expectations by the largest electricity
traders in southeast Europe” for power prices in 2016
and beyond of €0.0874-0.0961/kWh.

Bulgaria

Sofia seeks Areva support
France’s Areva and state-owned Bulgarian Energy
Holding may cooperate on new nuclear power projects
at Belene and Kozlodui in Bulgaria, under the terms of a
memorandum of understanding signed in Sofia April 14.
Areva said in a statement that it has offered to
extend its contribution to Bulgaria’s civil nuclear program
and assist in developing local renewable energy sources.
The MoU also covers the elaboration of fuel
management policies and solutions including used fuel
recycling, as well as cooperation in the field of nuclear
safety and related standards. The parties intend to
study cooperation in the development of scientific and
technical potential regarding civil nuclear safety, including
educational and training for improving the qualification of
nuclear experts.
Bulgarian Prime Minister Boyko Borisov, who
attended the signing ceremony, said, Areva “is
the European leading provider of CO2-free energy
solutions and I am confident this partnership will
contribute to boosting our civil nuclear program
while developing our renewable energy potential,”
according to the Areva statement.
Borisov above all stressed that he hopes the French
energy concern will help protect its nuclear interests
in the EU in light of heightened public safety concerns
resulting from the crisis at Japan’s Fukushima nuclear
power plant. “We need support in Europe because
the attack by environmentalists and others on nuclear
projects will be horrendous,” the Bulgarian premier
said after the signing ceremony, making it clear he was
referring to both Bulgaria’s efforts to extend the life of
the two operational 1,000-MW reactors at Kozlodui, and
to its plans to build a second plant in Belene.
“If we have to shut down reactors 5 and 6 of
Kozlodui the way we shut down reactors 1-4, Bulgaria
will go bankrupt. We are relying on being able to
extend the life of units 5 and 6,” the Prime Minister
said. Bulgaria had to close down units 1-4 of the
plant ahead of schedule as part of its EU accession
talks amidst heavy EU pressure.
Areva said that it has been active in Bulgaria for over
a decade, where it has participated in the modernization
of units 5 and 6 of the Kozlodui plant and more recently
in preliminary contracts for the Belene project as a
subcontractor to Russia’s Atomstroyexport, which was
awarded a contract in 2006 to complete the 2-GW plant.
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Bosnia-Herzegovina / Bulgaria / Czech Republic

Enemona to sell Lom Lignite
Bulgarian construction, energy and energy services group
Enemona is preparing to sell its Energy Project Lom
Lignite (EPLL) to a strategic investor.
Shareholders approved April 8 an earlier decision by
the board of directors to sell “all non-material assets
that have resulted from spending on the project” to
Enemona’s newly created Sofia-based subsidiary Artanes
Mining Group for Lev 1.555 million ($1.15 million,
€795,000) (excluding VAT).
This is a prelude to Artanes’ listing on the Bulgarian
Stock Exchange-Sofia and to its sale to a strategic
investor: the latter will be a “big energy player of
European, Russian or Chinese origin”, Enemona’s
corporate policy director Prokopi Prokopiev told the
respected local daily Dnevnik. Consultancy firm Ernst
& Young, hired in mid-2010 to advise Enemona on
optimising its investment programme, is currently
compiling a list of possible investors, he said.
EPLL envisages exploitation of the so-far untapped
Lom Lignite field by construction of an opencast mining
facility, as well as a lignite-fired thermal power plant with
installed capacity of between 400 and 600 MW, near
Lom on the Danube in northwestern Bulgaria. Within the
21.3-km2 earmarked for mining at Momin Brod there are
proved reserves of 243 million tonnes of lignite, or 14%
of Bulgaria’s total lignite resources (a figure that rises to
480 million tonnes if estimated resources are included).
According to the latest figures mentioned by Enemona
(mid-2010) extraction is expected to run at 5 million
tonnes a year for 60 years. Enemona has been working
with the Centre for Environmental and Energy Research
at the University of North Dakota on technologies to be
used in the project, which is expected to involve carbon
capture and sequestration.
The project started in 2007, when Enemona was
granted exploration rights by the Ministry of Economy
and Energy: expenditure since -reflected in the Lev 1.555
million price tag – has been of a preliminary nature. In
addition to the “non-material assets” sold, Enemona has
extensive land holdings in the region.
The expected sale is part of a process of rationalizing
Enemona’s portfolio in order to allow concentration
of investment and working capital on core activities.
Enemona retains its other high-profile generation project,
the planned biomass-fired Nikopol combined heat
and power plant. Ernst & Young is currently seeking a
partner for this and for Enemona’s natural gas and CNG
business Nevrokop Gaz.

Czech Republic

Czechs seek grid coordination
The Czech Ministry of Industry and Trade says it will
work with Germany and Poland to better coordinate the
development of their respective high voltage electricity
grids in the future to improve power flows and reduce the
risk of grid overload.

Energy in East Europe / Issue 213 / April 22, 2011

Electricity news

The commitment follows a meeting April 7 between
Czech Minister of Industry Martin Kocourek and his
German counterpart Rainer Bruderle. A working group
to try and coordinate future grid development should
start work by mid-year, industry ministry spokesman Jiri
Sochor told Platts.
The Czech Republic is in particular worried
by the unpredictable electricity flows from wind
farms in northern Germany. With insufficient power
connections between north and south Germany this
is often redirected towards Poland and the Czech
Republic. Sochor said the Czech Republic was also
concerned by Polish plans to install transponders at
its border with Germany so that the power surges
would be deflected towards the Czech Republic.
Senior managers of Czech transmission system
operator, CEPS, have already warned that such
unilateral action is no real solution to the problem.

Czech Republic / Georgia / Greece

Greece

PPC teams up with Sinovel
Greek utility PPC said April 13 it had signed a strategic
partnership deal with Chinese wind turbine manufacturer
Sinovel Wind Group Company for the development of
wind farms in Greece, “with an indicative project being
the construction of a 200-300 MW wind park in the
interconnected system,” as well as establishment of
wind turbine manufacturing facilities in the country.
“This partnership combines the know-how and
experience of PPC with that of Sinovel Wind Group, the
leading company in Asia in wind generator construction
and the second largest in the world, in line with PPC’s
strategic goal to play a leading role in the development
of renewable energy in Greece,” the utility said.

GE ships Megalopolis turbines
Georgia

IFC considers loan for Paravani
The International Finance Corporation is considering
providing up to $37.5 million in financing to a
subsidiary of Turkish industrial conglomerate Anadolu
Endustri Holding for the construction of an 87 MW runof river hydropower plant, on the Paravani River, near
the town of Akhalkalaki in Georgia, close to the Turkish
border. The IFC said April 4 that its board would decide
on the loan this June.
The Paravani hydropower project will cost an
estimated $156.5 million, $108.5 million of which will
be provided by debt and the remainder by shareholder
equity. The EBRD will provide a loan of $48 million, with
Turkish bank TSKB to provide a loan of $23 million.
The project is to be developed on a Build, Operate
and Own basis by Georgia Urban Enerji, a special
purpose vehicle, which is 100% owned by Anadolu
Kafkasya Enerji, which is in turn owned by AEH.
In addition to the power generation facilities, the
project includes a conveyance tunnel of 13.77 km and
32 km of 220 kV transmission line to the Akhalskhe
substation which connects to the 400/500-kV high
voltage Akhalskhe-Borcka transmission line from
Georgia to Turkey, which is part of the Black Sea
Transmission Project. The hydropower plant will supply
electricity to the Georgian market in the three winter
months of December, January and February and export
power to the Turkish market in the remaining nine
months of the year.
The IFC said in a summary of proposed
investment that the project would increase Georgia’s
renewable energy output by approximately 409
GWh per year, serving both local markets and
Turkey, reduce Georgia’s dependence on carbonbased generation during the winter and increase
energy security and contribute to the development
of a merchant power operation and private sector
investment in Georgia’s energy sector.

12

GE announced April 15 that it had shipped advanced
combined-cycle gas turbine equipment for the 811MW Megalopolis V power plant project in the Central
Peloponnesus region of southern Greece.
The US power engineering giant is supplying two
Frame 9FB gas turbines, one GE D11 steam turbine
and three 330H generators to the project’s engineering,
procurement and construction contractor – a joint venture
of Metka and Etade – under a $130 million contract
signed last year. NEM of the Netherlands is supplying
two heat recovery steam generators for the project. The
combined-cycle unit, which will replace four lignite-fired
units at the plant site, is currently expected to enter
commercial service in the fourth quarter of 2012.
Metka-Etade is developing the project on behalf of
the country’s dominant power producer PPC, under a
€500 million contract signed in November 2009. The EPC
contractor was originally a consortium of Metka (10%) and
its former wholly-owned subsidiary Etade (90%), but Metka
sold its entire stake in Etade to Terna, the construction
arm of Greek industrial concern GEK Terna, for €42.5
million in January 2010. Terna is now responsible for the
execution of the EPC contract though Metka continues to
hold a 10% stake in the joint venture as well as its right to
carry out a six-year maintenance contract for the project,
which has been budgeted at close to €94 million.
GE said it had supplied natural gas-fired technology
for new power plants across Greece totaling around 3.5
GW over the past 10 years.

EGP begins Corinth wind parks
Enel Green Power said April 13 that it had launched
construction of a 28 MW wind power project close to
the city of Corinth, in the north-east of Peloponnese
area of Greece.
The Corinth wind project, which will comprise the
19-MW Chlogos and 9-MW Profeta Elias parks, is
expected to enter operation in October 2011, the
renewable development arm of the Italian utility said
in a statement. The project is expected to produce
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57 GWh per year, enough to meet the energy needs
of 14,100 households and reducing emission by
62,500 tons of CO2.
EGP already has a significant presence in Greece.
The company operates wind farms with a total
capacity of 130 MW, mainly in Thrace, with some in
the Peloponnese, in Evia, Crete and the Dodecanese
islands, as well as 13 MW of small hydropower
capacity in central and western parts of the country
as well as in Thessaly.

Hungary

Permit for MOL-CEZ CCGT
Hungarian oil and gas company MOL and Czech power
utility CEZ have received a permit from the Hungarian
Energy Office to build their planned 840-869 MW
combined-cycle gas turbine power plant at MOL’s
Duna refinery near Szazhalombatta in central Hungary,
according to an update April 7 on the regulator’s website.
Under the terms of the permit, construction of the
CCGT project is scheduled to be completed by the third
or fourth quarter of 2013. Commercial operations at the
power plant must start by April 30, 2014. The project
received an environmental permit in May 2010.
The power plant will be developed by MOL-CEZ
European Power Hungary, a 50-50% joint venture set
up by the two companies in December 2007. A similar
power plant is planned on the site of MOL’s Bratislava
refinery in Slovakia. MOL said earlier the combined value
of the two projects will be $1.4 billion. MOL CEO Gyorgy
Mosonyi said recently that the company has yet to make
a final decision on the start of construction.

Greece / hungary / macedonia

Dunamenti currently operates two CCGT units with
combined built-in capacity of 386 MW, a 60-MW steam
turbine, and six steam turbine units of 215 MW each. Of
these six steam turbines, two will be repowered under the
G3 and G4 projects. G4, which was to follow G3, is on
hold because of market conditions, Dunamenti chairman
Peter Csiba told Platts late last year (EiEE 203/1).

Paks will pass stress test
Hungarian policymakers are confident that the country’s
2-GW Paks nuclear power plant will pass an upcoming
stress test prescribed for European nuclear plants in the
wake of the Fukushima nuclear incident in Japan.
“I am confident that Paks will not simply pass the
test, but will pass with flying colours,” Antal Rogan,
head of parliament’s economic committee told
reporters in Paks April 12.
The committee was briefed by Paks’ management
on the plant’s operations and safety status. Rogan
said Paks already underwent a Forint 60 billion
($300 million) safety upgrade in 1996-2002. As a
result, the plant is believed to able to withstand “an
earthquake at least as big as Japan’s,” and Paks’
on-site temporary spent fuel storage units could
handle an even bigger earthquake, said Rogan.
The chairman said that members of the committee
from all political parties expressed support for the
plant’s ongoing lifetime extension program, which will
see the lifespan of Paks’ four units prolonged by 20
years through the mid-2030s – as well as the planned
addition of two 1,000-1,600 MW units in the 2020s.

Macedonia

Dunamenti G3 to fire up in June

Skopje to bring law into line

France’s GDF Suez said April 12 it is on track to
commission a 400-MW combined-cycle gas turbine
unit at its Dunamenti power plant, Hungary’s second
largest, in June.
The French utility moved to clarify a recent Hungarian
Energy Office resolution that extended the validity of the
unit’s license until the end of 2012, suggesting a delay.
A statement from GDF Suez’s press office said the
regulator’s original permit, granted in 2007, was valid
until the end of 2010.
When construction began in 2008, the unit’s
commissioning was foreseen at the time for June 2011.
Dunamenti, therefore, subsequently asked the regulator
to extend the license’s validity
The so-called G3 project involves the repowering
of an existing 215-MW steam turbine at its F9 unit,
commissioned in the 1970s, with the installation of a
280-MW gas turbine supplied by Ansaldo and an Alstomsupplied heat recovery steam generator, raising the unit’s
capacity to 400 MW and its efficiency to 57% from 36%.
The company said the G3 unit first was synchronized
with the national grid in December and remains on track
for commercial launch in June.

Macedonia has agreed to bring its energy market
legislation into line with that of the EU-sponsored Energy
Community, the community’s secretariat said April 8.
The secretariat said it had signed a partnership
agreement with the Ministry of Economy and the Energy
Regulatory Commission of Macedonia to this effect.
Macedonia adopted a new energy law in February but
secondary legislation and implementing measures are
still needed to make the changes, it said.
“This implementation partnership embodies the first
example of the new, comprehensive approach towards
the treaty implementation,” said Energy Community
director Slavtcho Neykov in a statement.
The secretariat also said that it had dropped a case
against Macedonia for not bringing its energy legislation
into line with the community, which seeks to extend
the EU’s single energy market to neighboring countries.
In 2008 the secretariat launched a dispute settlement
procedure against Macedonia after receiving a complaint
from Austria’s EVN. The challenge centred on the
dominant position of the state-owned power generator
ELEM on the regulated wholesale power market and
the exclusion of the distribution system operator from
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electricity supply by ELEM when electricity is needed to
cover commercial losses. In July 2009 the secretariat
took the view that the structure of the wholesale
electricity market and methodology used for calculating
distribution tariffs were not in line with EU market rules,
as these were arranged in a way that discriminated
against new entrants, closing off the market to the
detriment of consumers.
The secretariat said that it was now confident that
secondary legislation would address those concerns and
was dropping the case. It said the Macedonian regulator
would now work with domestic stakeholders on the
secretariat’s advice to adopt the required laws.

KfW loan for ELEM wind park
Germany’s development bank KfW signed a loan
agreement April 9 with Macedonia’s Ministry of Finance
to co-finance the development of the country’s first wind
project near the town of Bogdanci in the southeast of the
country close to the border with Greece.
Macedonia’s state-controlled power company
Elektrani Na Makedonija, said April 9 that the loan of
€32.9 million would allow it to start building the 36.8MW wind farm this autumn. ELEM will finance the
remaining €22.6 million of the €55 million project from
its own balance sheet.
ELEM revealed that 15 to 18 wind turbines with
individual capacity of between 2 and 3 MW would be
installed in a first stage on the 29-hectare site. Total
production capacity will amount to 100 GWh per
year. In a second stage, the project will be expanded
by up to 50 MW, ELEM said.
ELEM started searching for a promising site for wind
generation in 2006 with the help of Norway’s NTE. Wind
measurement equipment was installed at four sites in
June 2006 and Bogdanci was selected as the site with
the greatest potential in October 2008.

MEPSO, OST to study HV link
Macedonia’s electricity transmission system operator
MEPSO signed April 13 a Memorandum of Understanding
with its Albanian counterpart OST for the construction of
a 400-kV power line between the two countries.
The bilateral agreement signed in Ohrid by
MEPSO and OST directors-general, Dejan Boskovski
and Sokol Ramadani, respectively, defines the rights,
obligations and activities of both companies in the
development of a feasibility study for a transmission
line between Bitola in southwest Macedonia and
Elbasan in central Albania.
The feasibility study will be financed with a grant
from the Western Balkans Investment Framework, fully
supported by the European Bank for Reconstruction and
Development. The two grid operators will also carry out
an environmental and social impact assessment.
“The new power line is of enormous significance,
since Macedonia will link through the Albanian and
Montenegrin systems with the Italian power system. In
addition, the project will increase MEPSO’s transmission
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capacity and will result in an increase in the system’s
reliability and security,” MEPSO said in a press release.
MEPSO has been strengthening its transmission
grid in the Bitola region over the last five years in
preparation for the continuation of a high-voltage line
up the western Balkans. In 2007 it completed the
construction of its part of a second 400-kV line between
Bitola and Florina in Greece at a cost of €3.5 million.
It is also upgrading the Bitola 2 substation, which is
linked to the coal-fired Bitola thermal power plant, and
in February contracted a consortium of Elektromontaz
and Elektroistok Izgradnja to build a 12 km-long double
circuit 110-kV overhead line between the Bitola 3 and
4 substations. The €3.5 million project, financed by the
World Bank, will create a power loop in the Bitola region,
increasing stability in the grid and allow for development
of the northern international link.
MEPSO is also preparing the construction of a
further 400-kV line from Shtip in eastern Macedonia
to Nis in southern Serbia.

EBRD loan for PCC DEG hydro
The European Bank for Reconstruction and Development
is to provide a long-term loan of €6 million to the
Macedonian subsidiary of Germany’s PCC DEG
Renewables for the development of small hydropower
plants under an agreement signed April 14.
PCC HYDRO DOOEL Skopje is planning to build four
hydropower plants with a total installed capacity of 4,100
kW at the Patiska, Galicnik 3, Brajcino 2 und Gradecka
sites, the parent company said in an April 15 statement.
These projects are expected to produce average annual
output of about 16 GWh, mitigating approximately
15,000 metric tons of CO2 emissions. All projects will
apply for registration as Clean Development Mechanism
projects under the framework of the Kyoto Protocol to be
eligible to receive carbon credits, the company added.
PCC DEG Renewables said that the project is the first
within its hydropower portfolio in Southeast Europe to
receive project funding.
The company said it is also considering bidding in
a new tender launched in March by the Macedonian
government for 44 concessions to build a total of about
28 MW of hydropower capacity.
PCC DEG Renewables was established by PCC SE
and DEG in July 2007 as a holding company for local
project entities developing and operating renewable
energy capacity in Southeast Europe. PCC SE holds
a 60% stake in this company, while DEG holds 40%.
Duisburg-based PPC SE is the lead company of a group
of international companies collectively known as PCC
operating in the Chemicals, Energy and Logistics sectors.
DEG – Investitions- und Entwicklungsgesellschaft is a
member of Germany’s state-owned KfW Banking Group.
Since the company’s formation in July 2007,
PCC DEG Renewables has assessed more than 35
hydropower sites in Bulgaria, Bosnia-Herzegovina and
Macedonia. So far, 10 sites with installed capacity of
about 15 MW have been contracted through tender or
the acquisition of entities holding the concession. One of
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those sites is in operation in Bosnia-Herzegovina since
February 2009. PCC DEG Renewables expects to invest
more than €40 million in developing the small hydro
plants at the 10 sites.

WB loan for Lukovo Pole studies
Macedonia’s state-controlled power company Elektrani
Na Makedonija, ELEM, has secured financing from the
World Bank to finance preparatory activities for the
construction of the Lukovo Pole dam.
The construction of the dam and a feeder
headrace canal would divert additional water into
the Mavrovo reservoir that feeds three existing
hydropower plants and enable the company to
increase annual power generation of the Mavrovo
hydro cascade by an estimated 159 GWh.
The World Bank will provide €2.24 million towards
the expected cost of €3.4 million for the preparation
of an environmental impact study, detailed geological
exploration of the site and preparation of the necessary
tender documentation for the project, ELEM said in an
April 12 press release. The Macedonian company will
contribute the remaining €1.16 million from its own
funds towards the project.
The project will involve the construction of a
dam on the upper course of the Crn Kamen River in
northwestern Macedonia at the border of the Shar
Planina Mountain and Korab Massif, a 20 km-long
headrace canal to channel water from the Korab
Massif to the Lukovo Pole reservoir and a 5-MW
hydropower plant at the site of the dam.
Preliminary designs envisage the construction of a
rock-filled dam with a central clay core, with a height of
71 meters and a dam crest of 321 metres. The dam is
expected to enable storage of a total capacity of 39 x
106 cu m of water and effective capacity of 38 x 106 cu
m of water. The headrace tunnel is expected to provide
total annual inflow of around 44,460 x 106 cu metres.
According to preliminary designs, the Crn Kamen plant
would comprise two 2.5-MW Francis turbines, each with
installed flow of 3 cu m/s, operating under a gross
minimal head of 85 metres and gross maximal head
of 132 metres. The powerhouse is to be situated at
the existing Crn Kamen intake. The project will cost an
estimated €62 million, to be financed with a €52 million
loan from the World Bank.
The Mavrovo hydro cascade comprises three power
plants with a total installed capacity of 204 MW,
representing about 40% of Macedonia’s total installed
capacity. The largest of the three plants is the Vrutok
storage scheme on the Mavrovska River, comprising four
Pelton turbines with an installed capacity of 172 MW and
average annual output of 350 GWh. The Vrben run-of-river
scheme, comprising two Francis turbines with capacity
of 12.8 MW, is located six km north of Vrutok and uses
water from the Gorna Radika River Basin before it enters
the Mavrovo reservoir. The Raven plant, comprising
three Francis turbines with installed capacity of 19.2
MW and average output of 40 GWh, is located two km
downstream from the Vrutok.
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Montenegro

Fersa unveils project timetable
Fersa Energias Renovables expects to install 23 wind
turbines at Mozura near the coastal town of Ulcinj in
Montenegro before the end of next year, company chief
executive Jose Maria Roger said this month.
The 46-MW project is slated to start in late 2011
or early 2012 and will cost around €75 million ($108.3
million), the Montenegrin daily Vijesti quoted him as
saying. Fersa is currently waiting for the Montenegrin
government to approve a new spatial plan, after which it
will apply for a construction permit, he said.
The Montenegrin government awarded a partnership
of Fersa and local company Celebic a 30-year lease for
more than 500,000 sq m of state-owned land in Ulcinj
for the wind farm in July 2010. The government also
guaranteed a minimum selling price of €95.99/MWh for
the first 12 years of the project’s operation.

Poland

Vattenfall renews coal supply
Polish hard coal miner, Lubelski Wegiel Bogdanka,
said April 12 it had signed a Zloty 217.56 million
($79.4 million) contract to supply Vattenfall Heat
Poland’s combined heat and power plants in the
capital Warsaw in 2012.
The coal will be used to supply, among others,
Vattenfall’s Elektrocieplownia Zeran and Elektrocieplownia
Siekierki plants in Warsaw, Bogdanka said. Together the
two plants burn over 3 million mt of coal per year.
The Swedish company owns three hard coal-fired CHP
plants and two district heating plants in the Polish capital,
which produce 2.4% of the country’s power and 24% of its
heat production. Vattenfall is considering selling its Polish
assets to concentrate on its core markets with official
negotiations expected to start this year.
Elektrocieplownia Siekierki, with installed capacity of
2,081 MWth and 622 MWe, is Europe’s largest CHP plant.
Located in south Warsaw it began production in 1961 and
covers the heating needs of 60% of the buildings in the
Polish capital. Elektrocieplownia Zeran, in north Warsaw,
has installed capacity of 1,561 MWth and 350 MWe.
Bogdanka, which is located near Lublin in southeast
Poland, has proven hard coal reserves of 254.7 million
mt. The company produces around 5.5 million mt per
year but plans to double production by 2014 through the
expansion of its Stefanow field.

Enea unveils cost cutting drive
Enea, Poland’s third largest vertically-integrated power
company, is planning to save Zloty 190 million ($69.3
million) over the next three years through a cost cutting
program, chief executive, Maciej Owczarek, said April 11.
“This year, for the first time in the company’s history,
we’re launching a cost optimization program, which will
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allow us to reduce expenditure by Zloty 190 million in
the next three years. Those savings will be seen in our
financial results,” Owczarek told the daily Parkiet. He
said the program includes changing the way Enea makes
its energy purchases. Its sole thermal power plant, the
2,880-MW hard coal-fired Elektrownia Kozienice, covers
between 60%-70% of its sales, forcing it to purchase the
remainder of its supply needs.
The announcement of its cost-cutting program follows
the decision earlier this month by the Treasury Minister
to halt the sale of a 51% stake in Enea after it failed
to reach agreement with the preferred bidder, France’s
EDF. The Treasury said that it had not been able to reach
agreement on investments in the Kozienice power plant.
Enea is building a new 1,000-MW unit at Kozienice and
earlier this month received three preliminary bids to
construct the new unit.
Based in Poznan, Enea, supplies electricity to 2.4
million customers in western Poland, representing 16%
of the country’s sales market.

Tauron favors gas at Blachownia
Poland’s second largest vertically-integrated power
group, Tauron Polska Energia, decided April 13 to carry
out further work on the design of a gas-fired unit rather
than a conventional coal-fired one at its Elektrownia
Blachownia plant in southern Poland.
“The analysis shows that currently gas, from the point
of view of a shorter build time, lower investment costs and
the EU’s climate policy, is the more beneficial fuel for the
new unit in Blachownia, under the condition that PGNiG
secures for us attractive supply and sale conditions,”
Dariusz Lubera, company CEO, said in a statement.
Poland’s largest natural gas producer and
distributor, PGNiG, would supply the planned
800-910 MWe unit with gas. Last month, Joanna
Schmid, Tauron’s deputy chief executive, said the
company was in discussions with the state-owned
transmission system operator, Gaz-System, about
connecting the planned unit to the network.
The unit, which will replace existing coal-fired capacity
at its 165-MWe, 174-MWth Elektrownia Blachownia
in Kedzierzyn-Kozle, was originally conceived as a
conventional coal-fired project, with estimated costs
of Zloty 5 billion ($1.83 billion), but the company has
been analyzing gas as a possible feedstock for reasons
of efficiency, lower CO2 emissions and a shorter
construction period.
The project is a joint venture with Poland’s largest
copper miner, KGHM, which plans to offtake some of the
power for its own needs.
Tauron has also recently chosen gas as the
feedstock for new units at its Stalowa Wola and
Katowice cogeneration plants. Tauron plans to
decommission 1.7 GW of capacity by 2020. In 2010,
Tauron’s seven power plants and four CHP plants
generated 21.3 TWh of electricity.
Poland’s power companies have increasingly
been eyeing gas-fired generation to reduce their CO2
emissions but PGNiG’s virtual monopoly position in
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the domestic gas supply market has hindered the
development of gas projects, analysts say, because
the company typically offers power utilities fixed takeor-pay supply contracts.

Power demand rises in March
Polish power consumption in March rose 2.39% year-onyear to 13,947 GWh, up from 13,622 GWh a year earlier,
according to data published April 11 on the website
of the country’s transmission system operator, PSE
Operator. Electricity consumption so far this year has
increased 1.52% compared to the same period in 2010.
Power production in March, meanwhile, rose
6.83% year-on-year to 14,721 GWh, of which 12,971
GWh was produced in coal-fired power plants – 8,439
GWh from hard coal-fired plants (up 11.02% yearon-year) and 4,532 GWh from lignite-fired plants
(up 0.37% year-on-year). The remaining 1,750 GWh
were produced in plants producing power solely for
industrial purposes (up 1.48% year-on-year to 826
GWh), gas-fired plants (up 11.32% to 464 GWh),
hydro (down 20.11% to 239 GWh), and wind power
(up 67.11% year-on-year to 221 GWh).
In March Poland imported 774 GWh of power,
392.47% more than it did a year earlier. All figures are
gross, PSE Operator said.

EDF Trading joins POLPX
EDF Trading and the IDM brokerage house started
trading April 19 on the Day Ahead and Commodity
Derivatives markets on the Polish Power Exchange,
POLPX, the Warsaw-based bourse said. POLPX now has
42 participants trading on the Day Ahead market and 37
on the Commodity Derivatives market.
POLPX has seen its liquidity grow since the
introduction of legal amendments to the country’s Energy
Act last August, which oblige power generators to sell
between 15-100% of their total annual production on
regulated markets. Before then, more than 90% of power
was traded through bilateral 12-month contracts and
often between producers and distributors belonging to
the same capital group.
Combined electricity trading on POLPX rose 247%
in March to 10,959 TWh from 3,162 TWh in February.
Much of the increase was on futures contracts on the
Commodities Derivatives Market, which reached 9,308
TWh in March, up 417% from February, POLPX said April
11. Trading on the Day Ahead Market grew 21% from
February to a record 1,651 TWh.

Profits soar for hard coal miners
Poland’s state-controlled hard coal mining sector
recorded a near sevenfold increase in net profit in the
first two months of 2011, on the back of rising sales
and prices, according to preliminary figures released April
4 by the Industrial Development Agency.
The country’s hard coal producers collectively
earned Zloty 412.4 million ($145.4 million) in
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January and February, compared with Zloty 59.2
million in the same period of 2010 as hard coal
prices climbed by more than 18% compared with a
year earlier. The average price at the end of February
was Zloty 330.03/mt, consisting of Zloty 324.31/mt
for domestic sales and Zloty 390.60/mt for exports.
Coal production in the first two months of 2011
fell by 4.7% to 11.1 million mt from 11.7 million mt
during the same period of 2010 but sales grew 8% to
11.7 million mt from 10.9 million mt. The growth was
accounted for mainly by a 17% rise in domestic sales as
exports in the period fell by more than 40% to 1 million
mt. At the end of February, around 3 million mt of coal
was stockpiled at Polish collieries compared with 5.2
million mt a year earlier.
“If we look at the prices on the global market we
see that steam coal prices also increased strongly.
As far as possible, companies are trying to keep
pace with rising prices and take advantage of the
market conditions. That is the reason for the good
results,” said deputy economy minister Joanna
Strzelec-Lobodzinska, speaking to journalists in
Katowice, according to state news agency PAP.
Poland’s state-owned mines recorded net profit of
Zloty 1.16 billion in 2010, more than Zloty 1 billion of
which was accounted for by just the largest coking coal
producer, Jastrzebska Spolka Weglowa.

Second wind project for GE
GE Energy will supply three of its 2.5-MW wind turbines
for a project being developed near the village of Krzecin
in the county of Choszczno in the northwestern province
of West-Pomerania.
The US power engineering giant said April 14 that it
had been contracted by KSM Energia, the owner of the
wind farm, to supply the three 2.5-100 wind turbines with
a rotor diameter of 100 meters. GE Energy added that the
Zensko wind farm is expected to enter commercial service
in the fourth quarter of 2011. GE said it had also signed
a 10-year, full service agreement with KSM Energia to
help ensure the wind turbines operate at optimal levels of
availability and efficiency. KSM Energia is majority owned
by UK-based renewables developer Renpro.
The Zensko project will be the second in Poland
to feature GE’s wind turbines. In October 2010, E.ON
commissioned the 52.5-MW Nekla wind park near Poznan,
featuring 21 of its 2.5-MW turbines (EiEE 200/21).

Five bids for Stalowa Wola
Five consortia have been shortlisted to submit bids to
build Poland’s largest gas-fired combined heat and power
plant at Elektrownia Stalowa Wola, Julian Piotr Koza, the
head of the plant said April 9.
The five consortia are PBG and Alstom Power;
Polimex-Mostostal and Tecnimont Poland and Tecnimont;
Iberdrola; Abner Energia; SNC-Lavalin Poland and
Warbud, Koza told the state news agency PAP.
Last month the plant’s owners, Tauron Polska Energia,
signed a series of agreements with investment partner,
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Polish natural gas producer and distributor, PGNiG, to build
the 400-MW plant which will produce 3.1 TWh of power
and 1.8 PJ of heat annually. The project, which will cost an
estimated Zloty 1.95 billion ($712 million), is scheduled
to be finished in the second half of 2014 and will replace
coal-fired generation at the plant in Stalowa Wola.
Elektrownia Stalowa Wola currently has installed capacity
of 341 MWe and 341 MWth. The old plant will remain as a
reserve generation source, the companies said.

Romania

EBRD seeks wind consultant
The European Bank for Reconstruction and Development
invites bids by April 29 for consultancy services related
to the development of an 80-MW wind power project by
EP Global Energy near Chirnogeni in the southeastern
Romanian county of Constanta.
The London-based bank seeks a consultant to provide
a report on the technical aspects and risks of the project
to enable it and other lenders to assess whether EPGE will
have the capacity to service the proposed loan, as well
as to monitor the project’s progress from financial close,
including the first two years of the wind farm’s operation.
The Chirnogeni wind farm, which will comprise 32 Nordex
N90 2.5 MW turbines with hub heights of 100 meters,
is expected to take 18 months to construct and to enter
commercial service in the second quarter of 2013.
The contract, which will be split into three phases,
is anticipated to start in May 2011 and last 46
months. The EBRD has set aside a maximum budget of
€200,000 to be funded from its own resources.
For further information, contact: Angela Levitsky;
Email: levitska@ebrd.com; Tel.: 00 44 207 338 6363.

Russia

Gazprom OGKs fail to impress
Gazprom-controlled wholesale thermal power
producers OGK-2 and OGK-6 reported April 18
similar IFRS financial results for 2010, which drew
contrasting reactions from the market.
Both posted net profit of around Rb 2.2 billion ($78
million) but increased revenue driven by higher electricity
sales and growth of average wholesale prices was offset
to some extent by significant increases in operating costs.
Analysts at Renaissance Capital said that the results
showed little evidence of a hoped-for turnaround in
profitability at the two gencos, which Gazprom plans to
merge by year-end as part of a consolidation of all of its
power sector interests.
OGK-2 posted net profit of Rb 2.19 billion, double
last year but below analyst’ forecasts, while its operating
profit rose 89% to Rb 3.58 billion, and its EBITDA rose
51% to Rb 4.87 billion. OGK-2 saw its revenues rise 21%
to Rb 45.4 billion but 2% below the consensus forecast,
while operating costs increased 17% to Rb 41.5 billion.
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OGK-6, meanwhile, posted a 14% year-on-year fall
in its net income to Rb 2.2 billion despite a 20% rise in
revenue to Rb 44.69 billion, which came in 7% above
the consensus estimate. The rise in revenues was
undermined by a 24% rise in operating costs to Rb
41.73 billion, driven by a 44% surge in fuel costs. As
a result – and despite market liberalisation – OGK-6’s
operating profit contracted 9% to Rb 3.33 billion and
EBITDA remained flat at Rb 5.48 billion.
Renaissance Capital was most disappointed with
OGK-2. “We continue to be puzzled by the 10% EBITDA
margin at OGK-2 – a company with some of the best
assets among Russian fossil-fuel gencos, including the
low-cost Surgutskaya GRES-1, which is similar to OGK-4’s
Surgutskaya GRES-2,” it said in a daily briefing April 19.
“OGK-2’s EBITDA margin is below that of OGK-6, which
is generally considered to have the weakest assets of all
the OGKs, and is one-third that of OGK-4. We judge that
the high fuel-cost increase at OGK-6 and a 14% increase
in staff costs at OGK-2 (net of payments for golden
parachutes), plus the prospect of postponed capex
plans, do little to improve the attractiveness of OGK-2
and OGK-6 for investors,” it concluded.

KTW ships Adler TPP turbines
Power Machines said April 18 that it had completed
delivery of equipment for the Adler gas-fired thermal power
plant being built near the Black Sea resort city of Sochi,
the site of the 2014 Winter Olympic Games, with the
shipping of a second 60-MW steam turbine, manufactured
and tested by its subsidiary Kaluga Turbine Works.
The 360-MWe, 227 Gcal/hr combined cycle gas
turbine plant is being developed by TEK Mosenergo
on behalf of Gazprom Energoholding, the Russian gas
giant’s power sector holding company.
Power Machines has now supplied two 60-MW steam
turbines and two turbo-generators for the project under
a contract signed with TEK Mosenergo in August 2009.
The CCGT unit will also feature four 65-MWe gas turbines
and generators produced by Italy’s Ansaldo Energia, as
well as two heat recovery steam generators supplied
by Podolsk Machine Building Plant. Power Machines is
supervising installation of its own equipment as well as
that manufactured by Ansaldo Energia.
Turbogenerators, gas turbines and the first steam
turbine have already been delivered to the site of the
new plant, which is expected to enter commercial service
in the first half of 2012.

FTS approves new FSK tariffs
Russia’s Federal Tariff Service has formally approved
adjustments to use-of-grid tariffs for the Federal Grid
Company (FSK) for the period 2011-2014.
The FSK said April 14 that as a result of
amendments to the previously approved tariffs, its
tariff for 2011 will rise 26.4% over the 2010 figure,
with effect from April 1. Taking into account that the
2011 tariff adjustment for FSK will not apply in the
first quarter, the resulting average tariff growth for
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FSK in 2011 will be 28.5% – a relatively minor 3.5%
decrease from previous expectations.
The so-called smoothing of FSK’s tariffs, resulting in
lower tariff increases in the first years of the current fiveyear regulatory period but higher increases towards the
end, will see a total increase of 155% in the FSK tariff
between 2010 and 2014, compared with an increase of
134% implied by the previously approved tariffs.
According to analysts at Alfa Bank, the planned tariff
revision will lead to an EBITDA decrease of 6.8% in 2011
and a 7.6% decrease in 2012, balanced by a 10.1%
increase of EBITDA in 2014.
Analysts at Renaissance Capital said that they
considered that FSK had “escaped very lightly from
the government’s pre-election smoothing measures
for electricity tariffs paid by end-users”. Alfa Bank
commented that though it considered that the tariff
revision would not have a negative impact on FSK’s
value if there are no violations to the current legislation,
the grid operator faces the risks of a rapidly expanding
capex program, and “smoothed” cash volumes, which
may never be returned to the company.
Meanwhile, Interfax reported April 7 that FSK
had proposed to the Federal Tariff Service that the
decision to “smooth” the increase in tariffs for use
of the transmission grid be revisited every year.
According to the head of the FST, Sergei Novikov,
a further idea under consideration is an extension
of price review periods for electricity grids from five
years to seven years. Renaissance Capital said that
the FST would be attracted to the idea of extending
the price review period, which would allow the tariff
increases inherent in the adoption of rate-of-return
tariffs to be phased in over a longer period, thereby
protecting end-consumers from excessive hikes.
The proposals would decrease tariffs in the early
years of the price review period below the level
previously forecast but according to Renaissance Capital,
a reduction in FSK’s profits in the near term would be
more than compensated for in the latter years of the
price review period, as FSK would be allowed to retain
efficiency savings without suffering the squeeze from the
regulatory ratchet that normally accompanies the onset
of a new price review period.
In a related development, the head of the Federal
Tariff Service, Sergei Novikov, was reported as saying
April 7 that the government plants to amend alreadyapproved tariffs for 30 electricity distribution grids.
According to Novikov, the list comprises both MRSK
grids and grids owned by municipalities. Novikov added
that the revised tariffs could be effective either from 1
April or backdated to 1 January 2011, depending on the
decisions of local regulators.
Renaissance Capital commented April 8 that it
feared that distribution grids would bear the main burden
of cuts to tariffs as called for Prime Minister Vladimir
Putin in February. “We surmise that not least among
the reasons is that the responsibility for assessing and
implementing cuts in distribution grid tariffs lies with
local political leaders, rather than federal ministers.
Though the precise level of the new tariffs is generally
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not in the public domain (they are expected to be
announced during April), the evidence of a reduction in
2011 tariff growth for the Kursk grid (Center MRSK) from
58% to 19.5% suggests that MRSK revenue could be
sharply lower than previously expected,” it said in a daily
briefing April 8.

Russia / serbia / Turkey

equipment, gates, electrical protection and remote
control systems. Tendering is expected to begin in the
third quarter of 2011.
Interested suppliers, contractors and consultants
should contact: Elektroprivreda Srbije, Balkanska 13,
Belgrade 11000; Email: small.hpp@eps.rs; Tel.: 00 381 11
20 24 716; Fax: 00 381 11 26 45 697.

Serbia

EPS rejects wind lobby claims
Serbia’s state-owned power company Elektroprivreda
Srbije, EPS, has issued a strongly worded statement
rejecting claims by the newly-founded Serbian wind
energy association SEWEA that wind energy would
improve the country’s power supply and help keep
electricity prices in check.
“Wind parks will not bring cheaper, but more
expensive electricity,” EPS said in a statement issued
April 7. “EPS is obligated to buy this power for a period
of 12 years at a price of €0.1306/kWh, including
transmission and distribution costs. This is 2.3 times
higher than the current average price of electricity in
Serbia that amounts to €0.0561 per kWh,” EPS added.
EPS also refuted SEWEA’s claims that wind power
producers could “guarantee lower electricity prices
than the price of imported electricity”. According
to EPS, the price of electricity in the free market
amounts to “around €0.05 per kWh”.
According to EPS’ calculations, wind park owners
would earn €1.35 billion from electricity sales to EPS
from 450 MW of installed wind capacity over a period of
12 years. “If they were allowed to connect, for example,
900 MW of wind capacity, their revenue would total €2.7
billion, and it would come directly from EPS and the
public’s pockets,” EPS warned. EPS added that it could
also be forced to build a 680 MW pumped-storage plant at
Bistrica at a cost of around €700 million “to balance out
the share of wind energy in the system or to compensate
for the [occasional] lack of generation from wind parks”.

EPS prepares SHPP program
Serbia’s state-controlled power company Elektroprivreda
Srbije has issued a general procurement notice for
services and equipment for a major programme of
rehabilitation and development of small hydro plants.
EPS said it intends to use the proceeds of a
loan from the European Bank for Reconstruction
and Development to rehabilitate fifteen plants with
total capacity of 17.8 MW, as well as build eight
new small plants on existing dams, with a combined
capacity of 14.7 MW. The cost of the project has
been estimated at €53.5 million.
EPS will seek contractors to provide owner’s
engineering services, including design, procurement and
supervision; as well as carry out extensive civil works,
including access roads, powerhouse, penstock, intakes
and channels, rehabilitation works of existing facilities;
and supply turbines and associated electromechanical
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Spot market to launch in May
Turkey is set to launch its first spot power market in
May, with an over-the-counter market to follow in 2012,
Birol Erguven of Turkish private power company Akenerji
Elektrik told Platts April 13.
The day-ahead power market will be established
by Turkish market operator PMUM until a separate
power exchange can be set up, said Erguven, who
is sales and marketing director at Akenerji. Erguven
added that it will take at least two years to set up
a separate power exchange in Turkey and doesn’t
expect it to begin before 2013.
Mustafa Karahan, chairman of Turkey’s energy
trading association, ETD, told a conference in
Vienna April 12 that an OTC market may be opened
later in 2011 or in 2012, following work started by
the Advanced Market Study Group. Erguven, also
speaking at the conference, said ETD hopes to start
the first OTC contracts later this year. “OTC will most
probably start in 2011 but there may not be liquidity
as we wish to see,” he told Platts.

Construction starts at Denizli
RWE & Turcas Guney Elektrik, a joint venture between
Turkish energy group Turcas and Germany’s RWE, broke
ground April 13 on their 775-MW combined cycle gas
turbine plant at Denizli in southwest Turkey.
The project, which will cost around €500 million
($725 million) to build, is expected to enter service at
the end of 2012, Andreas Radmacher, CEO of RWE’s
Turkish subsidiary, told Platts before the ground-breaking
ceremony. The new plant, which will feature Siemens
gas and steam turbines and generators, will be built
by Greece’s Metka under a €450 million EPC contract
signed in October 2009.
The new plant will have an efficiency rating of 56%
and will be capable of firing up to 100% capacity in
90 minutes, with a load variation of 100 MW in three
minutes, Radmacher said. RWE took over a 70% stake in
the joint venture from compatriots E.ON in June 2009.
Radmacher said RWE was prioritizing investments in
Turkey due to the fast growth of the market. Speaking
at the ceremony, RWE chairman Jurgen Grossmann
highlighted average yearly demand growth in Turkey
of 8% and the consequent need for a doubling of its
installed capacity in the next decade. Radmacher said
though that Turkey urgently needed to develop a power
trading market. “We have planned on the basis that
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Turkey will establish a liquid power trading market
within the next two years and that this will help both
to encourage further investment and to improve supply
security,” he said.
RWE and Turcas are currently in negotiations with
Turkey’s state gas importer and pipeline operator Botas
for gas supply for the plant, but the companies are also
looking at other possible suppliers. “We assume that
Botas will be the source of first supply, but in plants like
this it is usual to have a portfolio of supply contracts,”
Radmacher said, adding that RWE hopes that Turkey’s
gas market will be further liberalized to create easier
access to other suppliers.
Addressing the ceremony Turkish energy minister
Taner Yildiz said that RWE was set to become one of the
most important investors in the Turkish energy sector,
with the company having revealed plans to invest a
further €2.5 billion over and above the €500 million to be
spent on the Denizli plant. RWE CEO Juergen Grossman
sought to play down Yildiz’s announcement that he
expected RWE to invest €3 billion ($4.4 billion) in Turkey.
Grossman confirmed that the figure had been discussed
in meetings with Yildiz but that he had not mentioned the
timescale over which the investments were to be made.
After completing the Denizli gas-fired plant, RWE
and Turcas intend to expand into hydro and wind power,
Grossman added. Turcas board member Batu Aksoy
told Platts that Turcas has license applications pending
for six wind projects totaling 400 MW and is developing
plans for a further 300 MW. He added that the company
was also looking at developing a portfolio of hydro plants
and at acquiring rights to prospect for geothermal steam
resources in the Denizli and Izmir regions.

Distributor sales approved
Turkey’s higher privatization council approved April 12
the sale of seven of the country’s 21 regional electricity
distributors, all of which were subject to privatization
tenders in late 2010, an official from the state
privatization authority, the OIB, told Platts.
The seven companies for which the sale has been
approved are:
Bogazici, for which the winning bid of $2.99 billion
was submitted by Turkish investment consortium
IS-Kaya Insaat Sanayi ve Ticaret-MMEKA Makine Ithalat
Pazarlama ve Ticaret; Gediz, for which the winning bid of
$1.92 billion was submitted by a consortium of Turkish
silver mining group Eti Gumus and Sogutsen; Trakya,
for which the winning bid of $622 million was submitted
by Turkish power group Aksa Elektrik; Dicle, for which
the winning bid of $228 million was submitted by a
consortium of Turkish construction groups Karavil
Dayanikli Tuketim Mallari Insaat and Ceylan Insaat;
Akdeniz, for which the winning bid of $1.17 billion was
submitted by Turkish group Park Holding; Toroslar, for
which the winning bid of $2.08 billion was submitted
by mining group Yildizlar SSS Holding, which owns Eti
Gumus and Anadolu Yakasi, for which the winning bid of
$1.81 billion was submitted by MMEKA Makine Ithalat
Pazarlama ve Ticaret.
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The official said that the approvals had been issued
in accordance with rulings in February by Turkey’s
competition board, which imposed restrictions on the
number of distributors, which can be operated by MMEKA
and Aksa Elektrik, citing cross-ownership issues between
the two companies. For that reason MMEKA was barred
from buying Gediz.
In the event that any of the companies are unable to
complete the sales, OYK nominated either the secondhighest bidder or in cases where those bidders were
prevented from owning the company due to similar
monopoly concerns, the third- or fourth-highest bidders
as the alternative winners of the tenders.

EBRD seeks carbon consultant
The European Bank for Reconstruction and Development
seeks expressions of interest by May 6 from experienced
carbon finance consultants to assist in promoting the
carbon market in Turkey through its Mid-Size Sustainable
Energy Financing Facility (MidSEFF).
The selected consultant will be required to assist
in the creation of an enabling environment for the
carbon market in Turkey, both on the supply and
demand sides and also contribute to the integration
of the Turkish carbon market in the global carbon
market. To help achieve this it would seek to engage
a number of participating banks by developing their
carbon market services and focus on developing a
select number of projects to develop and register
their emission reduction projects as Carbon Projects,
so that these projects would generate additional
revenue streams from the sale of carbon credits.
Under the MidSEFF, the EBRD will provide credit lines
of €400 million to at least four participating banks in
Turkey for on-lending to: mid-size (10-50 MW) renewable
energy investments, commercial energy efficiency
investments, and; private sector investment in municipal
or industrial waste-to-energy sub-projects. The multilateral
donor said that a fully implemented facility is estimated
to contribute to: 350 MWe of installed renewable energy
capacity, producing 1 TWh per annum and resulting in
800,000 tCO2 equivalent abated per annum.
The EBRD said that it envisages that the assignment
will start in the third quarter of 2011 and will have
an approximate duration of thirty six months with the
option of a contract extension subject to project needs,
performance of the consultant and availability of funding.
The bank has set a maximum budget available for
the assignment of €2 million, exclusive of VAT, to be
financed through its donor funded Technical Cooperation
Funds Programme. It is currently envisaged that the
first phase will cost €1.4 million and will include
capacity building activities, carbon market services,
and development of at least four carbon projects. The
remaining €600,000 is subject to performance, needs,
and funding availability, but would likely contribute to a
further eight projects.
For further details, contact: Yvonne Wilkinson,
Email: WilkinsY@ebrd.com; Tel.: +44 20 7338 7123;
Fax: +44 20 7338 7451.
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Akfen commissions new hydro
Akfen Enerji announced the commissioning in early April
of two run-of-river hydropower plants with a combined
capacity of 61.4 MW. The energy arm of Turkish
industrial conglomerate Akfen Holding said in separate
Istanbul stock market filings that it had brought into
operation the 35.6-MW Otluca station near Mersin on the
Mediterranean coast in southern Turkey on April 7 and
the 25.81-MW Camlica III plant near Kayseri in the centre
of the country on April 1.
The two projects are the second and third of a total
of 20 projects with a combined capacity of 350 MW and
expected average annual generation of 1,311 GWh for
which it holds 49-year licenses.
The company is developing a total of 21 hydropower
plants through three 100% controlled subsidiaries. The
first portfolio comprising 11 projects with a combined
capacity of 132 MW and expected average annual output
of 594 GWh is being developed by Akfen HES Yatirimlari
ve Enerji. Three of these projects are operational with six
others scheduled to be completed in the first half of this
year and the development of two others being challenged
in court. The eleven projects are being part financed with
a loan of €166.5 million agreed in March 2009 with a
consortium of local banks.
A further eight projects with an aggregate capacity
of 119 MW and estimated combined output of 477
GWh are being developed by Akfen Hidroelektrik Santrali
Yatirimlari. Six of these including the 30.6-MW Dogancay
and 28.8-MW Yenidoruk projects are under construction
while the development of two others is being challenged in
court. All six are currently scheduled to enter commercial
service in 2012. These eight projects are being part
financed through a €137.8 million loan agreed with the
same consortium of banks in May 2010. A further two
projects including the company’s largest project – a
99-MW hydropower project and dam at Laleli near Bayburt
in northeastern Turkey – are being developed by Akfen
Enerji Kaynaklari. Akfen said this month that it had begun
project design works for the Laleli project after receiving
a license. It said that under the national renewable
energy law, it would receive a guaranteed offtake price of
$0.073/kWh for all projects with the exception of Laleli.

TSO completes wind tenders
Eight wind power projects with a combined capacity of
395 MW were granted grid access by Turkey’s power grid
operator TEIAS following a fourth grid access tender held
April 14 for areas where the substations have insufficient
capacity to handle variable input.
The tender saw 31 projects totaling 1,723 MW
competing for access to the three substations with a
total capacity of 395 MW. Bids had been invited from
companies which had applied for licenses to build and
operate wind farms in areas served by three substations,
on the basis of the royalty they would pay to TEIAS per
kWh of power generated.
For the 40-MW Akbuk substation, access was
awarded to Yeni Enerji for its 20-MW Yenihisar plant
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and to Ayen Enerji for its 20-MW Akbuk II plant. For the
175-MW Can Havza substation, access was awarded
to Derbent Enerji for its 99-MW Ucpinar plant, to Isider
Enerji for its 39 MW Kocalar plant and to Eskoda Enerji
for its 50 MW Koru plant. For the 180-MW Yesilhisar
substation, access was awarded to Are Elektrik for its
45-MW Kurtkaya plant, Se Santral Elektrik for its 180MW Yahyali plant and to Bak Enerji for its 82.5 MW
Yahyali park. Generating licenses for the winners will be
issued by the regulator.

Enerjisa buys Alpaslan II HPP
Turkish private power producer Enerjisa said April
19 it had completed the acquisition of the 204-MW
Alpaslan II hydropower project on the Murat River in
the eastern province of Mus.
Enerjisa, a joint venture between Turkey’s Sabanci
Holding and Austria’s Verbund, did not disclose the price
paid. The project has a 49-year generating license and is
scheduled to be commissioned in 2016.
It has been a busy last month for Enerjisa as it
strives to meet its target of establishing a generating
portfolio of 5 GW by 2015. Earlier this month it
concluded a €700 million ($1 billion) credit package to
fund construction of a 1,000 MW gas-fired power plant,
two hydro plants of 80 MW and 46 MW, and a 25 MW
wind farm and acquired a 142.5-MW wind power project
from Italian cement producer Italcementi.

Ukraine

Demand continues to recover
Ukraine’s gross power consumption in March increased
4.56% year-on-year and 1.5% month-on-month to 17.18
TWh from 16.93 TWh in February and 16.43 TWh in
March 2010, according to data published by the Ministry
of Energy. Gross power consumption for the first quarter
rose by 3.9% year-on-year to 52.24 TWh from 50.29 TWh.
Household power consumption rose by 5.8% year-onyear to 11.41 TWh, in the three-month period compared
with 10.78 TWh consumed in January-March 2010, while
industrial demand increased by 4.6% year-on-year to
18.81 TWh in the first three months from 17.99 TWh in
the first quarter of 2010. Last year Ukraine saw an 8.8%
rise in demand to 183.9 TWh.
Electricity output, meanwhile, showed similar growth
in March, rising 1.7% month-on-month and 6.1% year-onyear to 17.66 TWh. Ukraine produced 53.39 TWh in the
first quarter – a 3.8% increase from 51.43 TWh produced
a year earlier. Ukraine’s nuclear power producer
Energoatom, the country’s largest generator, increased
power output 2.4% year-on-year to 23.37 TWh in the first
quarter from 22.83 TWh.
The country’s thermal power plants produced 26.62
TWh in the period, up from 24.91 TWh in January-March
2010. At the same time, hydropower plants’ power
generation fell 7.9% to 3.39 TWh from 3.68 TWh. In 2010,
Ukraine increased its power output by 8.7% to 187.9 TWh.
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500
500
500
500
2,000

HUNGARY:
Paks-1
Paks-2
Paks-3
Paks-4
Total, Hungary:

RUSSIA: (Lifetime only from March 1993)
Balakovo-1
1,000
Balakovo-2
1,000
Balakovo-3
1,000
Balakovo-4
1,000
Beloyarsk-3
600
Bilibino-1
12
Bilibino-2
12
Bilibino-3
12
Bilibino-4
12
Kalinin-1
1,000
Kalinin-2
1,000
Kalinin-3
1,000
Kola-1
440
Kola-2
440
Kola-3
440
Kola-4
440
Kursk-1
1,000
Kursk-2
1,000

ROMANIA:
Cernavoda-1
Cernavoda-2
Total, Romania:

706
706
1,412

660,771
654,992
580,131
659,168
1,411,993
1,411,127
5,378,182

456
456
498
456
1,013
1,013
3,892

CZECH REPUBLIC:
Dukovany-1
Dukovany-2
Dukovany-3
Dukovany-4
Temelin-1
Temelin-2
Total, Czech Republic:

690,310
12,360
708,640
571,720
381,130
4,700
1,500
3,870
5,640
697,850
697,010
681,040
192,420
293,470
284,050
294,030
552,080
728,750

102.72
1.84
105.45
85.08
94.53
58.28
18.60
47.99
69.94
103.85
103.72
101.35
65.08
99.25
96.07
99.44
82.15
108.44

477,904
100.73
475,272
100.18
953,176		

345,627
102.87
347,019
103.28
340,977
101.48
342,576
101.96
1,376,199		

1,440,410
162,910
1,479,610
1,352,210
834,420
10,410
4,870
9,150
7,460
1,419,630
1,465,660
1,417,320
395,740
599,830
590,320
570,330
1,339,770
1,266,520

960,932
1,001,599
1,962,531

728,099
730,811
718,363
713,359
2,890,632

1,474,097
1,478,616
2,952,713

BULGARIA: (Lifetime only from May 1993)
Kozloduy-5
1,000
699,453
104.09
Kozloduy-6
1,000
702,025
104.47
Total, Bulgaria:
2,000
1,401,478		

312,767
102.07
310,326
101.27
208,395
62.27
332,811
108.61
681,587
100.13
681,187
100.07
2,527,073		

Total
MWH Gross
in 2011

MWH
Gross
in Feb.

Capacity
Factor
Feb.

NATION:
Plant

Capacity
MW
Gross

101.72
11.50
104.49
95.50
98.21
61.26
28.66
53.85
43.90
100.26
103.51
100.09
63.52
96.27
94.75
91.54
94.62
89.44

96.12
100.19

102.84
103.22
101.46
100.76

102.33
101.44
82.27
102.09
98.44
98.38

104.10
104.42

Capacity
Factor
2011

108,796,840
101,307,300
108,181,380
113,612,710
67,399,620
719,295
797,280
768,150
706,080
113,299,973
114,025,020
42,367,119
38,620,360
38,143,150
42,553,810
44,618,106
75,663,800
90,598,070

78,444,051
19,556,486

99,220,230
88,165,624
85,669,284
84,931,853

82,845,373
80,713,426
78,184,611
76,643,293
54,581,990
51,905,173

31,977,133
31,487,629

Lifetime
Total
MWH Gross
1,000
1,000
1,000
1,000
1,000
1,000
417
417
1,000
1,000
1,000
1,000
1,000
1,000
24,242

Capacity
MW
Gross

Capacity
Factor
Feb.

689,090
102.54
698,930
104.01
686,910
102.22
687,000
102.23
688,310
102.43
293,740
43.71
284,920
101.68
282,810
100.92
0
0.00
0
0.00
656,730
97.73
709,090
105.52
723,220
107.62
675,220
100.48
13,876,540		

MWH
Gross
in Feb.
1,466,070
1,476,220
1,418,170
1,423,400
1,458,820
1,076,980
602,480
569,260
0
0
1,405,760
1,498,130
1,521,620
1,393,860
29,677,340

Total
MWH Gross
in 2011
103.54
104.25
100.15
100.52
103.02
76.06
102.03
96.41
0.00
0.00
99.28
105.80
107.46
98.44

Capacity
Factor
2011

727

491,925

100.69

1,034,152

100.46

138,791,131

generation data.)
73,571,995
72,119,430
33,763,932
32,654,261

UKRAINE: (Only plant-level data provided except for Khmelnitski and Rovno, divided evenly across each unit; Lifetime only
from March 1993)
Khmelnitski-1
1,000
679,300
101.09
1,431,700
101.11
110,849,006
Khmelnitski-2
1,000
678,500
100.97
1,430,500
101.02
38,098,530
Rovno-1
420
293,000
103.81
621,000
104.42
47,629,776
Rovno-2
415
279,000
100.04
595,000
101.25
47,834,786
Rovno-3
1,000
475,000
70.68
614,000
43.36
100,866,356
Rovno-4
1,000
0
0.00
423,000
29.87
31,375,651
South Ukraine-1
1,000
500,333
74.45
1,152,200
81.37
106,886,926
South Ukraine-2
1,000
500,333
74.45
1,152,200
81.37
99,959,625
South Ukraine-3
1,000
500,333
74.45
1,152,200
81.37
110,848,264
Zaporozhe-1
1,000
576,333
85.76
1,203,417
84.99
101,923,890
Zaporozhe-2
1,000
576,333
85.76
1,203,417
84.99
109,294,408
Zaporozhe-3
1,000
576,333
85.76
1,203,417
84.99
108,715,962
Zaporozhe-4
1,000
576,333
85.76
1,203,417
84.99
111,357,919
Zaporozhe-5
1,000
576,333
85.76
1,203,417
84.99
114,640,344
Zaporozhe-6
1,000
576,333
85.76
1,203,417
84.99
99,559,678
Total, Ukraine:
13,835
7,363,800		
15,792,300

SLOVENIA:
Krsko

Lifetime
Total
MWH Gross
106,624,390
112,435,600
107,494,770
110,838,430
90,612,530
94,101,860
41,216,342
46,684,390
94,873,600
102,663,750
107,266,108
118,398,910
74,993,190
3,713,571

SLOVAKIA: (Slovenske Electrarne’s new owner, ENEL Company, has temporarily declined to provide monthly
Bohunice-3
469
NA				
Bohunice-4
485
NA				
Mochovce-1
470
NA				
Mochovce-2
470
NA				
Total, Slovakia:
1,894

Kursk-3
Kursk-4
Leningrad-1
Leningrad-2
Leningrad-3
Leningrad-4
Novovoronezh-3
Novovoronezh-4
Novovoronezh-5
Smolensk-1
Smolensk-2
Smolensk-3
Volgodonsk-1
Volgodonsk-2
Total, Russia:

NATION:
Plant

Gross capacity of each unit listed hereunder is, to the best of our knowledge, the turbine nameplate rating, unless we have evidence that some other figure more justly reflects our purpose of
showing the unit’s performance in relation to what the seller and buyer felt the unit was bought, designed, built, and intended to do.

Nuclear Electricity Generation for February 2011

DATA
Nuclear Generation
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Day-ahead trade on the Czech Power Exchange, March 22 – April 21, 2011
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Romanian day-ahead market, March 22 – April 21, 2011
36,000

Volume (MWh)

Price (€/MWh)

60

30,000

50

24,000

40
30

18,000
Total trade
12,000

22-Mar

28-Mar

03-Apr

Weighted average

09-Apr

Peak

15-Apr

Off-peak
21-Apr

20

Source: OPCOM

Day-ahead trade on the Polish Power Exchange, March 22 – April 21, 2011
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Western Russian wholesale power market, March 22 – April 21, 2011
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Bosnia-Herzegovina

Wholesale gas prices rise 10.8%
The government of the Federation of Bosnia-Herzegovina
announced April 14 that it had approved a 10.77%
increase in the wholesale price of natural gas in line with
the increased price of importing Russian gas.
The new price that state-owned gas wholesaler
BH-Gas will charge distributors and industrial customers,
with effect from May 1, will rise from Marka 650 per
1,000 cubic metres to Marka 720 ($531, €368),
exclusive of VAT, the government said in a statement.
FBiH’s trade minister Milorad Bahilj said that the
approved price increase was in line with that requested
by BH-Gas but could have been higher had the
government factored in the cost of transport.

Energtek to supply Aluminij
Energtek, the US-Israeli pipeless natural gas supplier,
announced April 11 the signing of a ten-year contract
worth close to $100 million with Aluminij, the Mostarbased aluminium producer.
The US-based company, which describes itself
as a leader in hi-tech natural gas solutions and
Adsorbed Natural Gas technology, said that the
supply and delivery of natural gas utilizing Energtek’s
mobile-pipeline systems is expected to start during
the fourth quarter of this year and to generate annual
revenues of around $10 million.
The sales contract follows the signing this
March of a ten-year gas supply agreement worth
some Marka 60-70 million ($43-50 million) with
BH Gas, Bosnia’s state-controlled wholesale gas
supplier, according to which Energtek will purchase
between 12 and 14 billion cubic metres of natural
gas per annum from the country’s pipeline grid and
deliver it via “non-pipe technology” to clients (EiEE
210/23). BH Gas said at the time that deliveries
to Energtek would start this September and that
gas would be delivered to Aluminij and aluminium
profiles producer Feal via tank trucks filled at
compressor stations to be installed by BH Gas with
the assistance of Energtek.
Energtek said it was setting up a local subsidiary
to implement its business activities in Bosnia and
Herzegovina, together with local partners. Energtek will
retain majority control of the subsidiary.
“The agreement with Aluminij significantly
reinforces Energtek’s presence as the first mobile
supplier of natural gas in the country. This major
revenue generating contract is the result of ongoing
business development activities and strategic
agreements carried out in Bosnia and Herzegovina
during the past year,” said Lev Zaidenberg, CEO of
Energtek. “We plan to leverage the technological and
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commercial competitive advantages that we have
managed to build to acquire additional customers in
the country and across the region”.
Aluminij, which is one of the largest commercial
entities in Bosnia and Herzegovina, and among the
largest aluminium producers in Europe, previously
said it had opted to switch to gas to allow it to make
significant savings in its production processes.
Aluminij’s clients include Daimler-Chrysler, Fiat,
Glencore International and Hydro ASA.

Central Europe

Wingas to join Gatrac venture
Russian-German natural gas marketer Wingas has begun
talks with pipeline operators Ontras and Net4gas on
participating in their Gatrac German-Czech gas capacity
venture, a senior executive said April 15.
Wingas Transport Managing Director Christoph
von dem Bussche said he “was confident that
Wingas could push ahead with the Gatrac project this
year”. Gatrac was set up in October 2010 with a view
to simplifying cross-border gas trade. It shows how
much capacity is available at the border, what tariffs
apply and offers a quick way of booking capacity.
Ontras is owned by German marketer VNG. Czech
pipeline operator Net4Gas was formerly a division of
RWE Transgas. Wingas signed a letter of intent with
them at the start of the year.
As well as being a major shipper and pipeline owner
in Germany, Wingas is building the Opal pipeline, which
is designed to bring Nord Stream gas into the Czech
Republic, ensuring that reduced flows of Russian gas
from the east through Ukraine are offset by more flows
from the west. Wingas is also a shipper through the
Ontras network, which lies within the Gaspool market
zone. Gaspool is under pressure from German regulator
BNA to make capacity trading more efficient.

Croatia

EVN starts Zadar grid work
Austria’s multi-utility EVN held a groundbreaking
ceremony April 12 to mark the start of construction of a
gas network in the southern Croatian county of Zadar.
In the first phase the company’s local subsidiary
EVN Croatia Plin will construct 25 km of high and
medium pressure gas grid, it said in a press statement.
After obtaining the usage permit and gas distribution
and supply license, it said first customers could be
connected in autumn 2011. At present some 25,000
households in the city of Zadar use natural gas. Overall,
EVN said it will invest about €105 million in developing
the gas supply grid in Dalmatia to eventually supply
about 130,000 customers.
The Lower Austrian energy provider won a 30-year
concession in June 2009 to supply gas to the southern
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coastal city of Zadar and environs. The company is
responsible for the planning, construction, operation and
maintenance of the gas grid in the Zadar region, which
comprises a population of 162,000 in six cities and 28
communities. Zadar, with 70,000 inhabitants, is the fifth
largest city in Croatia.

Lithuania

Gazprom issues warning to Vilnius
Russian gas giant Gazprom accused Lithuania April 15
of violating its international obligations and breaking the
terms of a take-or-pay gas supply contract in the latest
salvo of an increasingly bitter feud over natural gas
prices in the Baltic country.
“Gazprom reserves its right to appeal to
international arbitration to protect its rights,” the
Russian company said in a statement, signalling a
possible escalation of the fight. The comments came
one day after Gazprom deputy CEO Valery Golubev said
at a Moscow conference that his company was ready
to take Lithuania to court over the dispute.”We’ll go to
court, and they’ll lose. They’ll lose in any court. There’s
been no breach of obligations [by Gazprom],” Golubev
said April 14. Golubev is also a member of the board
of Lietuvos Dujos.
The dispute centres around the price of
gas in Lithuania, which it claims is higher than
in neighboring Latvia and Estonia, as well as
Lithuania’s attempt to break up gas importer and
marketer Lietuvos Dujos, in which Gazprom and
Germany’s E.ON Ruhrgas together own 76%.
In March, Lithuania’s energy ministry appealed
to a Vilnius court to launch an investigation of
Lietuvos Dujos’ CEO Viktoras Valentukevicius and the
company’s Gazprom-appointed board members for
poor management. At the time, the ministry said the
board members had a conflict of interest and accepted
“gas prices and the terms of supply that Gazprom had
established unilaterally and without any real negotiation,”
according to a statement on the ministry’s website.
The ministry says that in its privatization agreement of
Lietuvos Dujos, Gazprom committed to supplying gas to
Lithuania at fair prices.
Gazprom has countered that Lietuvos Dujos has a
long-term contract valid through 2015 that fixes the
price of gas and which, according to Golubev, “was
approved by the Lithuanian government in 2008.”
The Gazprom statement said Lithuania was obligated
to buy around five billion cubic meters per year of
gas after 2009 under the terms of its oil-indexed
take-or-pay contract, but in recent years has only
used 60%-70% of the contracted volumes.
Lithuania in January complained to the European
Commission that Gazprom was abusing its dominant
position on the market, where it is the only gas
supplier. Lithuania is also seeking to unbundle
Lietuvos Dujos’ transportation and marketing
businesses under the auspices of the EU’s Third
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Energy Package, in a move Gazprom argues would
violate the privatization agreement, as well as a
Russian-Lithuanian treaty to protect investments.

Poland

PGNiG gas sales slip in Q1
Poland’s dominant gas producer and distributor, PGNiG,
released April 18 some selected operating data for the
first quarter, which showed a 1.8% fall in gas sales yearon-year to 4.8 billion cubic meters.
The lower sales can in part be explained by a sixday cut in deliveries to PKN Orlen after PGNiG had to
cut supply to one of its biggest clients on increased gas
demand and lower stockpiles in early March.
PGNiG’s natural gas production stood at 1.1
Bcm in the quarter, again similar to the same period
of 2010, the company said in a statement. The
company said it is planning to increase its annual
domestic production from 4.1-4.2 Bcm to 4.4-4.5
Bcm by 2015. PGNiG expects its share of production
from its concessions on the Norwegian Continental
Shelf to add an additional 1.7 Bcm in the same
timeframe. Production at the Skarv concession, in
which PGNiG has a 12% stake, is expected to start in
August, and the company expects to secure 0.4 Bcm
per year of gas from this field from 2012 onwards.
PGNiG also reported imports of 3.1 Bcm in the
quarter. It has contracted 9.77 Bcm of gas supplies
from Russia this year. The company also receives
an additional 0.9 Bcm of supplies annually via
its interconnector with Germany. Imports account
for around two thirds of Poland’s annually gas
consumption of 14 Bcm.
The first quarter figures have not yet been
audited and PGNiG is due to publish its financial
results for the period on May 12.

EIB considers LNG terminal loan
The European Investment Bank announced April 8
that it is considering providing a loan of up to €150
million to Polskie LNG towards the cost of a new
liquefied natural gas import terminal being developed
at the port of Swinoujscie on the Polish Baltic Sea
coast. The EU’s lending arm said the project would
cost approximately €926 million.
Construction of Poland’s first LNG terminal was
launched last month. The terminal, which will have
an import capacity of five billion cubic metres, is
being built by a consortium led by Italy’s Saipem
with Techint Compagnia Tecnica, Snam Progetti
and Poland’s PBG, under a contract awarded last
July by Polskie LNG, the state company responsible
for development and operation of the facility. It
is scheduled to enter commercial service in mid2014 when first deliveries from Qatar are due to
arrive. Qatargas is to supply 1.5 Bcm per year
to the terminal under a 20-year deal worth $550
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million. The EIB said the project would allow Poland
to diversify its natural gas import capacity and will
contribute to the development of the EU’s energy
supply network.

PGNiG wins Norwegian licenses
Poland’s dominant natural gas producer and distributor,
PGNiG, said April 17 it had been awarded stakes in
two concessions on the Norwegian Continental Shelf by
the Norwegian Ministry of Petroleum and Energy in the
country’s latest licensing round.
PGNiG said in a statement it had acquired a
20% stake in PL599 and a 30% stake in PL600. The
other shareholders in PL599 are BG, as operator
(40%), Idemitsu Petroleum (20%), and the Norwegian
Energy Company (20%). PL600 is operated by Dana
Petroleum with a 70% stake.
The licenses require the concessionaires to
reprocess existing 3D seismic and perform geological
and geophysical studies to evaluate the need for
new seismic, and within two years to make a drill or
relinquish the licenses. With a positive drill decision, the
license holders should drill a well within four years.
PGNiG now has stakes in 10 concessions in the
Norwegian Continental Shelf and it expects its first
production to start from the Skarv concession in August.
PGNiG expects to sell 120 million cubic meters of gas
and 90,000 mt of crude by the end of the year from its
12% stake in Skarv. The concession is operated by BP
with a 24% stake. The other partners are Statoil with
36% and E.ON Ruhrgas with a 28% stake. The field has
documented reserves of 42.1 billion cubic meters of gas
and 16.5 million mt of crude. PGNiG expects its stake
to bring production of 0.4-0.5 million mt of crude and
0.4 Bcm of gas annually and earn the company around
$500 million in 2012.

CP Energia acquires KRI
Polish independent natural gas distributor, CP
Energia, acquired its rival KRI, the company said late
April 7, in a merger which creates the largest private
gas company in the country.
“Our goal is to create a strong economic entity
which will play a significant role in the marketing
and distribution of natural gas. In the first place we
want to exploit the synergies that result from the
complementary nature of the activities of both KRI
and CP Energia,” Mariusz Calinski, CP Energia’s chief
executive, said in a statement.
Under the merger agreement, KRI shareholders
sold 100% of KRI’s shares to CP Energia in exchange
for a new share issue which leaves KRI shareholders
holding a 65% stake in CP Energia. The merger
creates Poland’s second largest gas distribution
company after the state-controlled PGNiG, and the
country’s largest LNG distributor.
KRI is a Polish-based natural gas and LNG producer
and distributor backed by the American investment fund
Lime Rock Partners and the British investment fund
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Prospect Investment Management. CP Energia was
set up in 2005 and supplies gas to mainly industrial
customers which have no access to the supply network
of the country’s dominant gas company, PGNiG. It
also produces LNG which it transports to its clients in
cryogenic road tankers. The company sold 38 million
cubic meters of gas in 2010 and has plans to increase
its gas sales to 100 million cu m per year. CP Energia
sources most of its gas from PGNiG although it is
expanding its LNG production.

PKN wins shale gas concession
Poland’s largest refiner, PKN Orlen, said April 8 it has
been awarded another shale gas exploration license
in the southeast of the country. PKN said it had
been awarded a five-year license by the environment
ministry to explore the 414 sq km Hrubieszow
concession, located near the town of the same name
in Lubelska province.
PKN’s upstream subsidiary, Orlen Upstream, will
analyze the existing geological data before carrying out
seismic surveying.
The company, which is expanding its business from
its core refining interests, already has five shale gas
exploration concessions in the province and plans to
drill its first exploration wells in the second half of this
year. Earlier this month, the US Energy Information
Administration estimated Poland had 187 Tcf (5.3 trillion
cubic meters) of technically recoverable shale gas, the
highest in Europe.

Romania

GDF Suez to invest in gas grid
GDF Suez plans to invest Lei 150 million ($52.9 million,
€36.4 million) this year in its gas distribution network,
local daily Ziarul Financiar reported the head of the
French company’s local subsidiary as saying April 13.
Yvonnick David, president of GDF Suez Energy
Romania said that the sum represents only part
of the company’s total investment budget for this
year, without mentioning either its total value or the
specific areas of investment.
GDF Suez Energy Romania, formerly Distrigaz Sud,
supplies around 34 TWh of gas annually to some 1.3
million customers via a network spanning 14,740 km. In
2009 it posted turnover of Lei 3.46 billion.
GDF Suez also owns Depomures, Romania’s second
largest gas storage operator with a capacity of 300
million cubic metres, and Amgaz, its third largest storage
operator, with a capacity of 50 million cu m.

Petrom sale advisor selected
A consortium of Renaissance Capital, EFG Eurobank
Securities, BT Securities and Romcapital has been
selected by the Ministry of Economy to advise the
government on the sale of a 9.8% stake in Petrom, the
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country’s leading oil and gas company. The ministry said
April 5 that it had selected the consortium led by the
Moscow-based brokerage Renaissance Capital over four
other shortlisted bidders.
Local law firm Bostina si Asociatii was selected as
the government’s legal adviser on the sale of the stake
last November (EiEE 204/36).
The ministry said it expects to raise more than
€500 million ($711 million) from the listing of a minority
stake in Petrom on the Bucharest bourse this year. The
Romanian government holds a 20.4% stake in Petrom,
which is majority controlled by Austria’s OMV. Fondul
Proprietatea, an investment fund set up to compensate
Romanians whose assets were seized during communist
rule, owns 20%.
The Romanian government hopes to raise some
Lei 2.9 billion ($1 billion) this year from the listing
of 15% stakes in state-owned power and gas grid
operators Transelectrica and Transgaz and in unlisted
gas producer Romgaz, according to the terms of
agreements with the International Monetary Fund and
other lenders.
Other shortlisted bidders for the advisory role
included a consortium of Morgan Stanley & Co
International with Raiffeisen Capital & Investment
and Raiffeisen Centrobank, a group of Nomura
International with Romania’s Alpha Bank and
Alpha Finance; a consortium of Goldman Sachs
International, Unicredit CAIB Securities and Unicredit
Bank and UBS with ING Bank NV and ING Bank
Amsterdam – Bucharest Branch.

MOL licensed to explore
Hungary’s dominant oil and gas company MOL
announced April 19 it had signed concession agreements
with the Romanian National Agency for Mineral
Resources for three hydrocarbon exploration blocks near
the Hungarian-Romanian border.
The EX-1 (Voivozi), EX-5 (Adea) and EX-6 (Curtici)
blocks, with a combined area of 3,434 sq km, were
awarded to the consortium of MOL and Expert Petroleum
in July 2010. MOL is the operator of the blocks and
holds a 70% participating interest.
The exploration period is divided into a three-year
initial term and an optional second three-year phase,
MOL said. The initial work program includes 2D and
3D seismic measurements, to be followed by drillings.
Besides good oil and gas potential, some of the blocks
have unconventional potential as well, the company
added. The agreements are subject to the approval of
the Romanian government.
MOL and Expert Petroleum are already cooperating
in Hungary in the re-development and rehabilitation of
smaller mature oil fields near the Hungarian-Romanian
border. MOL also has a sizable retail presence in
Romania, operating 126 filling stations.
“We are pleased to extend our international upstream
portfolio to Romania, where we have already been
present as an important downstream player,” Zoltan
Aldott, MOL’s vice president in charge of exploration and
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production, said in a statement. “We look forward to
commencing the work as soon as practicable”.
MOL has estimated recoverable resource potential
of 1,650 million barrels of oil equivalent and SPE 2P
reserves of 619 MMboe.

Russia

Lukoil joins forces with Bashneft
Russia’s second largest oil producer Lukoil has
teamed up with the country’s eighth-largest Bashneft
to develop the Trebs and Titov oil fields in northern
Russia, considered the most prospective explored, but
undeveloped fields left in the country.
Lukoil is to pay Rb 4.7 billion ($167 million) for
a 25.1% stake in a joint venture company formed
to develop the fields, according to a letter of intent
signed by Vladimir Evtushenkov, the chairman of
Bashneft’s parent company AFK Sistema, and
Lukoil CEO Vagit Alekperov in Moscow April 15.
Bashneft President Alexander Korsik called the deal
“a rare example of absolute synergy between two
companies”. Evtushenkov went further. “I have a
personal love for Vagit and respect him deeply,” he
said of fellow billionaire, Vagit Alekperov.
Alekperov said that he expects first production
at Trebs and Titov between the end of 2013 or early
2014, at a cost of about $6 billion. Production would
peak at 140,000 barrels a day in 2017, he added,
cautioning that this was a conservative estimate. The
joint venture will also buy 29 exploration wells owned
by Lukoil located in the license area. Alekperov said
the value of the wells has already been appraised,
but declined to give any details.
The development plan calls for connecting the fields
in the remote Timan-Pechora region in Russia’s north to
Lukoil’s 12 million mt per year (240,000 b/d) Varandey
port on the Barents Sea, which Alekperov said could be
expanded if necessary. The parties will also consider
supplying associated gas produced at the site to a power
station operated by Lukoil at the South Khylchuyu field,
according to a joint statement. “The joint venture is
interested in Lukoil’s electricity generation capacity in
the region,” Korsik said.
Bashneft was granted 25-year license to the Trebs
and Titov fields in February after winning a state auction
in December with a bid of Rb 18.5 billion ($655 million).
Bashneft was the sole bidder. Lukoil was initially thought
by many analysts to be a front-runner in the auction for
Trebs and Titov, but was one of a number of companies
to be excluded from participation by Russian subsoil
agency Rosnedra. The fields have reserves estimated at
140.1 million mt (1.02 billion barrels) according to the
Russian classification system.
Analysts say the deal makes sense for the two
companies. “Lukoil owns pipeline infrastructure
and the sole export terminal [in the region], with
12 million mt/year of throughput capacity, as well
as 29 old exploration wells in the license area, so
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Lukoil looks like a suitable partner,” analysts at
Renaissance Capital investment bank said.
The partnership is more significant for Bashneft
than it is for Lukoil, said Alex Fak, an oil and gas
analyst at Troika Dialog. It makes “supreme sense”
for Bashneft, said Fak, as it facilitates the quick
exploitation of Trebs and Titov, the acquisition of
which has made the company Russia’s fastest
growing oil major. Lukoil will also provide key
geological knowledge for Bashneft, which has no
experience working so far north.
The company already has several licenses in the
Timan-Pechora province, where Trebs and Titov are
located. For Lukoil, even at peak flow, Russia’s second
largest producer will only gain 35,000 barrels a day, less
than two percent of its current production. But the close
link to Bashneft could prove beneficial in other ways.
“Lukoil has had issues in the past with gaining access to
new large reserves in Russia, losing out to state-owned
competitors,” Renaissance Capital said. “Partnership
with Bashneft would partially address this issue”.
Lukoil exports around 7 million mt per year (120,000140,000 b/d) of oil via the Varandey terminal. Most
of the oil heading to Varandey at present comes from
Lukoil’s giant Yuzhno-Khylchuyuskoye field in the TimanPechora region. Production started at the field, whose
design crude output is 150,000 b/d, in June 2008. The
oil produced at Yuzhno-Khylchuyuskoye, YK Blend, is of
better quality than Russia’s main export blend, Urals.
The YK Blend has an API of around 35.5 degrees and a
sulfur content of around 0.7%. By comparison, Urals has
an API of 32 degrees and sulfur content of 1.3%.
The Varandey terminal allows Lukoil to export the
lighter YK Blend directly to North American and European
markets. It is also able to secure a higher price for its
light crude on international markets as it can bypass the
Transneft pipeline system, where batches of crude of
varying quality are not separated.

Gazprom revises offshore program
The board of directors of Russian gas giant Gazprom
has approved a revised program for future offshore
production in the country for the company’s annual
output to exceed 200 billion cubic meters by 2030.
The board has ordered the company’s management
to secure development of Russia’s offshore reserves and
submit a report on the results of the work at the end of
2012, Gazprom said in a statement April 19.
The program, which was revised up by the
company’s management in March, envisages offshore
gas production to exceed 200 Bcm per year, excluding
Gazprom’s share in the Sakhalin 2 project, compared
with previous forecast of 180 Bcm per year made in
2007. Crude production has been targeted at around 10
million mt per year by 2030.
“The program is a strategic document, which
determines directions for Gazprom’s operations on
Russia’s shelf...and envisages a complex approach
which would allow developing offshore projects and
infrastructure more effectively,” Gazprom said.
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In particular, the program provides for the complex
development of the Shtokman field and its satellites
in the Barents Sea and joint development of the
Prirazlomnoye and Dolginskoye oil fields in the Pechora
Sea. Prirazlomnoye is to become the first oil producing
project in Russia’s Arctic in late 2011, with Shtokman
to produce first gas in 2016. In the Ob and Taz
Gulfs in the Arctic, the North Kamennomysskoye and
Kamennomysskoe-sea fields will be the basis for the
development of a number of neighboring fields, Gazprom
said. Development of fields in the Ob and Taz gulfs, with
proved reserves of over 1.4 Tcm, is expected to begin
after 2017, Gazprom said.
Gazprom’s board plans to update the program
every five years, starting from 2015, the company
said in March.

Shtokman FID due by end-2011
The final investment decision for phase one development
of the giant Shtokman gas field in the Barents Sea is
expected by the end of 2011, Gazprom deputy CEO
Valery Golubev said April 7, indicating a new delay in the
technologically challenging project.
When asked on the sidelines of an energy
conference in Moscow if he meant the pipeline or
liquefied natural gas stages of the project, he said:
“The question is not about LNG or pipeline. The
most important issue is the technology to be used to
produce [the gas] and get it to shore.”
In early 2010, the partners in the project –
Gazprom (51%), France’s Total (25%) and Norway’s
Statoil (24%) – decided that the FID for the pipeline
stage was to be taken in March 2011, with the FID
for the LNG stage to be made by the end of the year.
At the time, they also postponed the project startup
by three years, with gas production now expected
to be launched in 2016 from 2013 initially and LNG
production in 2017 from 2014 previously. Phase one
is expected to reach production of 23.7 billion cubic
meters per year, while LNG output is expected at 7.5
million mt per year.

Gazprom’s Q1 exports rise 28%
Gazprom’s total gas exports, including LNG supplies,
jumped 28% year-on-year to 73 billion cubic meters
in the first quarter of 2011, the gas giant said April
11. Of the total, exports to the countries outside the
Commonwealth of Independent States, which unites 12
former Soviet republics, rose by 12% to 44.1 Bcm, the
company said.
Gazprom produced 142.6 Bcm of gas in the period,
flat year-on-year but 2 Bcm above the plan. “This figure
is the same as in the first quarter last year when
Gazprom saw a sharp increase in gas consumption on
all its markets after [a drop in demand during] the global
crisis,” Gazprom’s CEO Alexei Miller was quoted as
saying. “Today, it is possible to say with certainty that
the upward trend in gas demand will be stable in the
long term,” Miller said.
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The average export price for Gazprom’s gas rose
by 18% in Q1 on year. Miller said the gap between the
contracted prices and spot prices during Q1 narrowed
to 8% from 50% in Q1 2010. In the first three months
of 2011, Gazprom’s average contracted price was
$346/1,000 cu m. The spot price averaged $320/1,000
cu m, Miller said, adding the spot price at European
exchanges was as high as $400/1,000 cu m. Gazprom’s
average price under long-term contracts was about
$293/1,000 cu m in the first quarter of 2010, exceeding
spot prices by 50% in the period, Miller said. Miller did
not give the average spot price figure for Q1 2010.

Shell, Gazprom discuss projects
The chief executives of oil and gas giants Anglo-Dutch
Shell and Russia’s Gazprom met in Moscow April 12 to
discuss joint projects in West Siberia and in the east of
Russia, Gazprom’s participation in Shell’s upstream oil
and gas projects outside of Russia and increased LNG
deliveries to quake-hit Japan from the Sakhalin-II project.
Shell CEO Peter Voser and Gazprom chief Alexei
Miller held a working meeting to discuss the companies’
interaction under a protocol on global strategic
partnership, Gazprom said in a statement. “The CEOs
also discussed the possibilities of joint operations for
hydrocarbon refining and distribution in Russia and
Europe,” Gazprom said.
Pavel Oderov, head of Gazprom’s department for
foreign projects, said earlier on the sidelines of an
energy conference in Moscow that the talks would
focus on possible asset swaps within the framework
of a cooperation agreement signed last year. “Shell is
looking at various assets in Russia,” Oderov said. Shell
is already active in western Siberia, where it produces oil
at the Salym group of fields together with Gazprom’s oil
arm Gazprom Neft, and in the Far East, where it has a
27.5% stake in the Sakhalin 2 oil and gas project.
The company heads talked about the possibility of
increasing liquefied natural gas deliveries from their
Sakhalin 2 oil and gas project to Japan in order to
stabilize Japan’s power supply needs, according to the
statement. Most of Sakhalin 2’s LNG output is already
sent to Japan. Earlier reports said Shell may offer
Gazprom assets in Asia in exchange for modernization
of an LNG plant in Russia under the Sakhalin 2 project.
Shell wants to boost the plant’s output by 50% and raise
its stake in the plant.

Eastern fields face hike in duty
Russia is considering ending tax breaks for crude from
TNK-BP’s Verkhnechonsk and Surgutneftegaz’s Talakan
oil fields in East Siberia this year, a source in the finance
ministry said April 13, as Moscow looks to reap the
rewards of the current high oil price.
The move follows the decision earlier this month
to lift the reduced tax rate for the neighboring Vankor
field from May 1, and highlights the unreliability of tax
benefits based on a project-by-project basis. The three
fields combined are the main sources for the ESPO crude
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blend, which Russia sends mainly to Asian markets via
the East Siberia-Pacific Ocean pipeline. The Russian
government planned initially to impose regular export
duty for crude produced at Rosneft’s Vankor field in
East Siberia from January 2011, and at Verkhnechonsk
and Talakan, from January 2012 and January 2013,
respectively. So a move to impose full export duty for
crude from the two fields would be an early blow to the
operators.
A TNK-BP spokesman said the energy ministry
had asked the company to submit its views on
keeping the current tax regime for the field.
“We’ve received the request and are preparing our
arguments now,” he said, declining further comment.
Surgutneftegaz declined to comment.
It is unclear whether the early end of the tax benefits
could affect crude production at Verkhnechonsk and
Talakan. TNK-BP has said it expects production at
Verkhnechonsk to increase to around 93,000 b/d this
year, up from 53,000 b/d in 2010. Surgutneftegaz’
output at its two East Siberian fields, Talakan and
Alinskoye, was forecast to grow by around 24% year on
year to nearly 66,000 b/d in 2011.
Analysts at Moscow-based Alfa Bank said that TNKBP and Surgutneftegaz would both be badly penalized
by the proposed tax changes. “We see the development
as cashflow destructive for both companies, particularly
with oil prices at high levels,” they said in a note April
13. They said it was “highly likely” the measure would be
approved and pushed by finance ministry.

Rosneft sticks to Vankor plans
Russia’s leading oil producer Rosneft is to continue
with its development plans for the major Vankor oil
field in East Siberia despite the recent decision by the
government to raise export duty on crude oil from the
field, company spokesman Rustam Kazharov said April 8.
The plan to produce 14.8 million mt per year
(296,000 b/d) of crude at Vankor in 2011 and to
reach peak production of 25.5 million mt per year in
2013 remains intact, Kazharov told Platts. From May 1,
Rosneft will have to pay full duty on output from Vankor
after having enjoyed a lower rate since the field came on
stream in 2009.
The decision was approved April 6 by the
governmental commission headed by Russia’s First
Deputy Prime Minister Viktor Zubkov and confirmed April
7 by a commission of the Customs Union of Russia,
Kazakhstan and Belarus, a government source told Platts.
Russia decided to lift the tax benefit for Vankor
as under current oil prices the project is economically
effective without the tax exemptions. However, Kazharov
said if the oil price falls, and subsequently so does the
project’s rate of return on investment, the government
would revise its tax policy on Vankor.
For May, Russia’s export duty for Urals – and now
Vankor crude – is likely to amount to around $450/mt
($62/b), while the reduced export duty for blends still
under the more favorable tax regime is likely to be at
around $210/mt ($28/b).
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The Russian government temporarily introduced
a zero-rate duty for East Siberian crude in December
2009 to encourage investment in development of the
remote province that requires massive spending on
infrastructure. Since July 2010, oil producers have paid
an export duty for ESPO of around 45% of the regular
duty set for Urals, which is calculated on the portion of
the crude price above $50/b. At the time, it was decided
that Rosneft would start paying standard duty on Vankor
crude from January 1, 2011, once the project reached
the targeted return on investment. But the reduced duty
for Vankor was extended for four months, with Rosneft
saying the move would save it some $800 million at an
oil price of around $75/b. At the same time, Rosneft
said it needed tax benefits to be extended by at least
three years to allow it to reach expected peak production
of 510,000 b/d.
In December, Rosneft President Eduard Khudainatov
said the company had cut its 2011 production plan for
Vankor to 15 million mt/year from the initial 17 million
mt/year due to lack of clarity regarding the tax regime
for the field. But in February, Khudainatov said Rosneft
expected to reach peak production at Vankor in 2013,
a year earlier than initially planned thanks to “design
solutions.”
Rosneft has invested a total of Rb 266.143 billion
($9.4 billion at current ruble to dollar rate) in Vankor
to date and estimates the total capital expenditure
will hit Rb 754 billion by 2037. Vankor’s recoverable
reserves are estimated at 524 million mt of oil and gas
condensate and 106 billion cubic meters of gas.

Novatek boosts Q1 gas output
Russia’s largest independent gas producer Novatek
reported April 7 a 34.6% year-on-year increase in its
natural gas production in the first quarter of 2011 to
13.43 billion cubic meters.
It also boosted its gas condensate and crude oil
output by 18.4% to 159,000 mt in the period, Novatek
said in a statement. The company also processed
974,000 mt of gas condensate at the Purovsky
processing plant. The company’s preliminary stable gas
condensate export volumes amounted to 723,000 tons
for the first quarter of this year as compared to 412,000
tons in the corresponding period of 2010.
Last month, Novatek CFO Mark Gyetvay said the
company expected to increase its gas output by
30% this year to a total of 37.8 Bcm. That growth
would include production by West Siberian gas
producer Sibneftegaz, in which Novatek bought 51%
in December 2010. Excluding Sibneftegaz, Novatek’s
production is expected to grow by 15%.

Gazprom saves on fuel costs
Gazprom’s energy saving plans have cut its
consumption by 29.8 million mt of oil equivalent over
the last decade – more than half as much again as
the target of 17 million mt of oil equivalent – the
Russian gas monopoly said April 14.
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The savings figure includes 25 billion cubic meters of
gas and 3 TWh of electricity. Of the total, more than 85%
came from the gas transport sector, and the saving in
financial terms was Rb24.4 billion ($900 million).
“The significant surplus to the target was reached
thanks to measures directly aimed at energy saving, as
well as to our program of reconstruction, modernization
and rehabilitation of plant,” it said.
As well as transport, the company’s gas
production operations in the key Nadym-Pur-Taz
basin and Yamburg fields also used less fuel.
“The installation of new technology for testing and
rehabilitating wells and gas cleaning equipment, and
new ways of using it, helped economize on energy
when producing gas,” it said.
In December, Gazprom adopted a plan for energy
savings and for higher energy efficiency for 20112020, as well as a program for energy savings and
efficiency for 2011-2013. The potential for saving
energy in this period has been fixed at 28.2 million
mt of oil equivalent.
One of the key indicators of energy efficiency in this
period will be a cut in the company’s own-use gas, for
example for powering compressor stations. This has
been set at 11.4%, with a minimum yearly reduction of
1.2%, and a minimum reduction of greenhouse gases of
486 million mt of carbon dioxide equivalent.

Sechin steps down at Rosneft
Russia’s Deputy Prime Minister Igor Sechin stepped
down April 11 as chairman of the country’s major oil
producer Rosneft in line with a directive issued last
month by President Dmitry Medvedev that ordered all
ministers to leave the boards of state firms by this July.
At a meeting of Rosneft’s board of directors,
Sechin resigned as board chairman and withdrew his
candidacy for the next board which will be elected at
the company’s general shareholders meeting in June,
the company said in a statement April 11. Independent
director Alexander Nekipelov, who is also a vice
president of Russia’s Academy of Science, was elected
as acting chairman of the board until the new chairman
is elected at the June meeting.
Rosneft’s president Eduard Khudainatov, however,
subsequently said that the former chairman would
continue to call the shots. “Sechin will keep control,
and I believe he will even strengthen it,” said April 15
on the sidelines of a meeting, which was attended by
Putin. “We are a company with state ownership, and we
directly report to the government via orders and other
administrative tools. The daily control is in the hands of
Igor Ivanovich (Sechin)”.
Medvedev said the call for cabinet ministers to
leave the boards of state firms was designed to
eliminate “excessive influence” of state-run companies
on the country’s investment climate. It is one of
many measures announced by Medvedev improve the
investment environment. But, analysts said it was
intended “to show the public, international investors,
that he is doing something to reform state companies”.
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Analysts say the order, one of a series of assertive
moves Medvedev has made lately, was aimed at
bolstering his image as reformer and a corruption fighter
ahead of a March 2012 presidential vote.

Slovakia

Bratislava rejects Austrian link
Slovakia’s Ministry of Economy has announced that it will
not support a proposed oil pipeline between Bratislava
and Schwechat in Austria, which crosses the protected
environmental area of Zitny Ostrov.
The April 5 announcement by Minister Juraj
Miskov presents a further delay to the long-stalled
project for the development of a 60 km-long link
capable of carrying 3.4 million of tons of oil yearly,
and up to 5 million tons with modifications, to the
OMV refinery at Schwechat.
The original deal for the pipeline joint venture
between Slovak state pipeline operator Transpetrol and
Austrian oil and gas giant OMV was signed in 2003
with the pipeline regarded as of strategic importance
for Austria because it bridges a major gap in the transEuropean pipeline network and would allow Austria direct
access to Russia oil shipped through Slovakia via the
Druzhba pipeline. Other, longer, routes for the Slovak
section of the pipeline have been looked at in the past
and will now probably be resurrected.

Turkey

Ankara backs S Stream study
Turkey has granted Gazprom permission to conduct
feasibility tests on the seabed of the Turkish section
of the Black Sea through which the South Stream
gas pipeline is planned to pass, an energy ministry
spokesman told Platts April 11.
Gazprom officials announced early April that they had
been given permission to conduct the tests and expected
to have completed the consolidated feasibility study by
May or June this year and to begin tests in the Black Sea
by May 31. Once the consolidated study is completed,
Gazprom will start preparing front end engineering
design, with the aim to send the first gas through the
pipeline by late 2015.
Pavel Oderov, head of Gazprom’s department for
foreign projects, told an energy conference in Moscow
earlier this month that Gazprom was working on a basic
pipeline project but is simultaneously studying the
possibility of LNG exports from its Black Sea coast.
South Stream is to carry up to 63 billion cubic
meters per year of Russian gas across the Black Sea to
Bulgaria, where it will split into two paths to be built by
Gazprom jointly with local partners. Oderov said three
alternative routes are being examined: one route is
from Bulgaria to Serbia and further to Hungary-AustriaItaly, a second route through Bulgaria-Serbia-Hungary-
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Slovenia-Italy and a third route through Bulgaria to
Greece and on to southern Italy.
The possibility of scrapping plans for the pipeline
and replacing it with an LNG export project was
announced by Russia in March. However, analysts said
the announcement was aimed at Turkey, which was
perceived to be dragging its feet in giving permission to
Gazprom to start survey work. Turkey has opposed the
use of the congested Bosporus straits for LNG exports
– citing the danger of explosion close to Istanbul –
Europe’s most populous city.
Analysts concur that while Gazprom may be able to
ship LNG across the Black Sea to markets in southeast
Europe, the value of exports would not offset the high
cost of construction of an LNG terminal and it would
need to be able to supply global markets to be viable,
which would require shipping through the straits.

Ukraine

Eni secures E&P interests
Italy’s Eni said April 13 it had agreed to acquire stakes
in two exploration and development licenses owned by
UK-based Cadogan Petroleum in Ukraine. For Cadogan,
the deal should help it stay afloat after several years of
difficulty with its Ukraine operations.
Under the deal, Eni is to acquire a 30% interest in
the Pokrovskoe license, with an option to take a further
30%, and a 60% stake in the Zagoryanske license, it
said. In return, Eni has agreed to pay Cadogan $38
million and to fund a $30 million work program including
drilling and seismic reprocessing. If the exploration work
is successful and production licenses are awarded, Eni
said it would pay further amounts of up to $90 million
within the next year.
The companies intend to start work immediately to
appraise previous discoveries in the blocks, aiming to
bring four wells on stream later this year and prepare a
full development plan, Eni said.
The deal follows Eni’s signing in late March of
a memorandum of understanding outlining possible
cooperation initiatives in exploration and production of
conventional and unconventional oil and gas in Ukraine.
Eni and the Ukrainian government agreed to set up a
joint working team to evaluate upstream opportunities.
The two Cadogan licenses are in the Dniepr-Donets
Basin – the most prospective area of Ukraine for gas.
Cadogan had been looking to sell stakes in its Ukraine
assets as a result of a long-running legal battle with
authorities over the validity of its licenses.
In June last year, a potential buyer made a
provisional approach for a 51% stake in the company,
but later withdrew the offer. Analysts warned that the
company faced bankruptcy if it was unable to resolve its
issues. In October 2009, the company seemed to have
proved the legality of its licenses, but said it would still
look to farm out stakes to help development. Cadogan
has significant working interests in 11 license areas
covering 14 fields in Ukraine with a combined area of
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about 1,150 sq km. It started first commercial gas
output from the Zagoryanske 3 well in late 2010.
Interest in the Ukrainian upstream has been
revived in recent months, and the energy ministry has
attracted a number of the majors to look at taking
acreage, including ExxonMobil, Chevron and Shell.
Ukraine has said it wants to attract international players
particularly in the unconventional gas sector because
it lacks the technology needed to exploit the resource.
Other companies interested in investing in Ukraine’s
unconventional gas sector are Russia’s TNK-BP, which
has been issued permits to develop coalbed methane,
and Poland’s PKN Orlen. Ukraine’s energy ministry has
estimated coal gas reserves in the Donetsk and Lugansk
regions alone could be as much as 100 Tcf, while total
recoverable gas resources in the eastern Donets Basin
could be as high as 400 Tcf.

Ukraine

Analysts say an important part of the agreement
will be text protecting Vanco Prykerchenska’s projected
investments, which are expected to total several
hundred millions of dollars offshore Ukraine, from future
government interference.
Yulia Tymoshenko, a former prime minister who
cancelled the PSA with Vanco in 2008 and now an
opposition leader, on April 13 slammed the agreement.
Tymoshenko said she believes the Vanco consortium
includes business interests linked to the administration
of President Viktor Yanukovych, and vowed to stop the
project if she returns to power.
The project targets an area offshore Crimea in the
Black Sea that is believed to contain up to 1.5 trillion
cubic meters of natural gas, enough to meet Ukraine’s
demand for the next 20-30 years.

Q1 crude output slumps

Kiev reaches accord with Vanco
The Ukrainian government has approved an amicable
agreement with a consortium led by private US oil
company Vanco Energy that would allow exploration
of massive oil and gas reserves in the Black Sea,
Ukraine’s justice minister Oleksandr Lavrynovych told
reporters April 13.
The agreement marks an important breakthrough in
the negotiation process that has dragged on for more
than two years and involved the Stockholm arbitration
court, which found in favour of Vanco last year.
Reaching agreement on the deal has been delayed
repeatedly because Vanco Prykerchenska, as the
consortium is known, had according to Ukrainian
sources been demanding more than $100 million in
compensation for the cancellation of the production
sharing agreement in May 2008. But while government
approval is an important step, the agreement still has to
have the approval of Vanco’s board. The agreement also
needs to be legally formalized as the concluding part of
the settlement between the two parties.

Oil and gas condensate production in Ukraine in the
first quarter of this year declined 6.4% year-on-year to
6.1 million barrels while gas output decreased by 0.7%
year-on-year to 5 billion cubic metres, according to data
published April 13 by the Ministry of Energy.
Ukrnafta, the country’s largest oil and gas
condensate producer, saw its oil and gas condensate
output fall by 10.2% year-on-year to 4.2 million barrels,
while its gas extraction slid 15% to 1.5 bcm.
State-owned oil and gas producer Naftogaz
Ukrainy, however, registered a 0.8% increase in
its oil and gas condensate output to 1.46 million
barrels, while its gas extraction fell 1.5% to 4 bcm.
The production figures for Naftogaz exclude Ukrnafta,
in which it holds a 50% + 1 share.
Poltava Petroleum Company, the Ukrainian subsidiary
of UK-based JKX, which accounts for the largest share
of its total output, reported, meanwhile, a sharp
decline in the first quarter with a 38% fall in oil and gas
condensate extraction to 0.2 million barrels and a 12%
decline in its gas production to 0.09 bcm.

East European currencies, April 20, 2011
Country

Currency

£

$

Eur

Albania

Lek

160.01

97.53

141.51

Belarus

Rouble 5022.18

Country

Currency

£

$

Eur

Macedonia

Denar

69.69

42.48

61.63
16.84

3061.00

4441.66

Moldova

Leu

19.04

11.60

Bosnia Herzegovina Marka

2.21

1.35

1.96

Poland

Zloty

4.49

2.73

3.97

Bulgaria

Lev

2.21

1.35

1.96

Romania

New Leu

4.62

2.82

4.09

Croatia

Kuna

8.32

5.07

7.36

Russia

Rouble

46.08

28.08

40.75
101.10

Czech Rep.

Koruna

27.38

16.69

24.21

Serbia

Dinar

114.31

69.67

Estonia

Kroon

1.13

0.69

1.00

Slovakia

Euro

1.13

0.69

1.00

Hungary

Forint

298.82

182.13

264.28

Slovenia

Euro

1.13

0.69

1.00

Latvia

Lats

0.80

0.49

0.71

Turkey

New Lira

Lithuania

Litas

3.90

2.38

3.45

Ukraine

Hryvna

2.49

1.52

2.20

13.10

7.98

11.58

Source: Financial Times
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The Energy Regulators Regional Association (ERRA) is a voluntary organization comprised of independent energy regulatory
bodies primarily from the Central European and Eurasian region, with affiliates from Asia, the Middle East and Africa.
The ERRA Energy Investment & Regulation Conference serves as a platform where you will not only hear the latest news on
energy but where you can actively exchange ideas with more than 100 energy regulators of the ERRA region. Get actively involved
in the discussion about the necessary improvements for the development of energy markets and for energy regulation for
electricity, gas and sustainable development of the energy industry.

100 energy regulators have already registered!
CONFIRMED SPEAKERS:
Keynote Address:
• Mr. Philip Lowe, Director General, Directorate General for Energy, European Commission
• Mr. Hans ten Berge, Secretary General, Eurelectric

MONDAY, MAY 16

TUESDAY, MAY 17

SESSION I:
Celebrating 10 Years of Energy Regulatory Development in
ERRA Member Countries, Future Expectations and Challenges
Ways for establishing transparent regulation for reliable energy
sector
• dr. Gábor Szörényi, Chairman, ERRA
• Mr. Hasan Köktas , President, Energy Market Regulatory
Authority of Turkey
• Mr. John Gulliver, Attorney, Pierce Atwood
• Mr. Konstantin Petrov, Consultant, KEMA International

SESSION III:
REGIONAL MARKETS; MARKET DESIGN EVOLUTION
TOWARDS MARKET INTEGRATION
• Mr. Peter Styles Chairman of Electricity Committee, EFET
(European Federation of Energy Traders)
• Mr. Vyacheslav Artamonov, Deputy Chairman, Head of Trading
Block, JSC "Inter RAO UES", Russian Federation
• Dr. Colin Lyle, Board Member and EFET Gas Committee
Chairman, EFET
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As part of the demonstrations participants will hear about the
basics of electricity trading and power exchange operations.
Then, they will be able to view real life trading examples
performed by practising traders using a dedicated power
exchange platform/software.

For more information on the Investment Conference, please visit:
http://www.erranet.org/InvestmentConferences/2011

operation

Online electricity trading demonstrations
Conference participants will be able to join a special programme
running parallel with the main conference sessions on May 17. The
programme is called "Online Electricity Trading Demonstrations".

SESSION IV:
NEW REGULATORY CHALLENGES RELATED TO SUSTAINABLE
DEVELOPMENT
• Mr. Michael Kranhold, Head of Strategy, 50Hertz Transmission
GmbH, Germany
• Mr. Vladimir Knyaginin, Director, North-West Strategic Research
Centre, Russian Federation
• Mr. A. V. Demidov, Director General for Economy and Finance,
MRSK Holding – Interregional Distribution Company, Russian
Federation
• dr. Gergely Légrádi, Partner, Attorney-at-law, Oppenheim,
Hungary

co

SESSION II:
ENERGY MARKET IN RUSSIA: EXPERIENCE IN DEVELOPMENT,
PERSPECTIVES AND INVESTMENTS
• Deputy Minister Andrey Shishkin, Ministry of Energy of the
Russian Federation
• Mr. Alexandr Medvedev , General Director, Deputy CEO,
Gazprom Export Ltd., Russian Federation
• Mr. Dmitry Ponomarev, Chairman, Chairman of the Borad,
Market Council, Russian Federation

Energy Regulators Regional Association
Köztársaság tér 7, Budapest 1081, Hungary • Tel: (36 1) 477 0456, Fax: (36 1) 477 0455 • E-mail: secretariat@erranet.org • http://www.erranet.org

